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One of the best forms of insurance ever 
devised is the 


AMICABLE 


Life Insurance Co. 
WACO, TEXAS 


$1,000,000 Deposited with 
the State Treasurer of Texas 


Growth During the First Sixty-nine Months 
Commenced Business April 2, 1910 


Equitable’s Life Income Policy 


embodying a 
NEW DISABILITY CLAUSE 


Under this latest form, if the Insured be- 
comes totally disabled he receives.an income 
for life equal in amount to the income pay- 

‘Dec. 31, 1915 760,547 
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DATE | Stock. | holders 
Surplus. 


April 2,1910) $245,050 | $215,837 
Dec. 31,1910} 281,220 
Dec. 31, 1911 
Dec. 31, 1912 
Dec. 31, 1913 
Dec. 31, 1914 , 774.966 


























able to the Beneficiary after his death, any 
ae icy- | Admitted k ; Aipomy bigs 
Assets. sums thus paid to him being in addition 
April 2,1910| $460,887 | $474,657 to and in no way reducing the income which 
Dec. 31,1910) 546,390 823,258 . . ° 
Dec. 81,1911] 855,460 | 1,369,388 the Beneficiary will subsequently receive. It 
Dee 31 tg 1967740 is a form that fairly be said to sell 
ge $s iste is a form that may fairly be sa 
Dec. 81, 1915! 1,580,647 | 2,440,773 itself. Insurance salesmen will do well to 
Cash Dividends Declared to F P 
se During saat, 7.400 investigate. 
Stockholders Jan. 6. 1916, $65,600 
oc olders Jan. ° * 
Per Cent. Dividend declared THE EQUITABLE 


on $820,000 Capital Stock, 8% 
No Life Company in the United 

States Under Six Veare of Age Ever 

Before Equalied Above Record. 


_ 22 STORIES—AMICABLE LIFE BUILDING 


Company entered in sixteen states. 
Will enter others. General Agents 
wanted in most all states. 


ARTEMAS R. ROBERTS, President 
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THE PRUDENTIAL 


Now Writes Group Insurance 


in response to a well=defined 
demand. 

The policy is planned to give 
Strong =as=Gibraltar=Protec= 
tion, at low cost, with up-to= 
ented | date-features, such asannual 
erie / hes, dividends, payment of policy 
CGO Nn during life for total disa= 
bility, and arrangements for 

military service. 

It is a winner. 


THE PRUDENTIAL INSURANCE CO. 
OF AMERICA 


Incorporated under the laws of the State of New Jersey 








FORREST F. DRYDEN, President Home Office: Newark, N. J. 





The FRANKFOR 
GENERAL INSURANCE COMPANY 


of Frankfort-on-the-Main, Germany 


ESTABLISHED 1865 
TRUSTEES 
Union Trust Co. of New York, 80 Broadway, New York City 
United States Department, 123 William St., New York, N. Y. 


C .H. FRANKLIN} U. S& Mer. and Att'y, JNO. M. SMITH, Sec. U. S. Branch 
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CIABILITY— AUTOMOBILE—BURGLARY 
Empleyers General Vessel Owners WORKMEN'S COLLECTIVE 
Public Landlords Contingent WORKMEN'S COMPENSATION 
Teame Elevator § Druggists Physicians INDIVIDUAL ACCIDENT & HEALTH 
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AGENTS WANTED FOR UNOCCUPIED TERRITORY 


“The Leading Fire Insurance Company of America” 


Ss 
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will , 


an 


Cash Capital = = = = $5,000,000.00 
WM. B. CLARK, President 
Vice-Presidents 


HENRY E. REES A. N. WILLIAMS 
E. J. SLOAN, Secretary 


Assistant Secretaries : 
E. S. ALLEN GUY E. BEARDSLEY RALPH B. IVES 
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The Acid Test for Strength, 
Liberality, Service and Low Cost 


places 


LIFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 


CAPABLE AGENTS WANTED 

















STERLING MUTUAL 
BENEFIT ASSOCIATION 


WILKES-BARRE, PA. 


HAVE OPENINGS FOR 
HIGH CLASS MEN 


Our Valuation show us 105- 
43% Solvent. ‘To come with 
us spells SUCCESS for your 
future. 


Why not write to-day and get started right, 
“then stay right..’ 


“LEVEL PREMIUMS” 








Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=Pres. and Actuary 
A. S. Doerr, Vice-President: 
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various insurance companies are thus given 
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by any other insurance journal. 
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AUTOMOBILE COVERAGE 


T the recent meeting of the Na- 
tional Convention of Insurance 
Commissioners, Deputy Superintendent 
H. D. Appleton of New York presented 
a thoughtful paper upon Automobile In- 
surance, answering the inquiry, “Should 
Fire Companies be Authorized to Give 
Full Coverage, Including the Person?” 
He showed that since 1859 it had been 
the policy of the New York Insurance 
Department to favor specialization in in- 
surance companies, which has come to 
be known as the American system. 
Judge Hasbrouck, former Superinten- 
dent of Insurance of New York, referred 
to this before the Asheville convention, 
and Mr. Appleton manifestly agreed 
With him in upholding the present limita- 
tions as to the classes of insurance to be 
Written by any particular company. As 
} to the public demand for a full coverage 
automobile policy, he thought that the 
/Sombination of policies covering fire and 
/ Casualty risks as now written, by which 
fire company and a casualty company 
ie their respective policies printed 
Pon a single sheet of paper, sufficiently 
tts the public need. If fire companies 
Bhould be permitted to write casualty 
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risks, casualty companies could reason- 
ably demand power to write fire risks, 
and thus the door would be opened for 
further encroachments by one class of 
companies upon the risks now confined 
to others. While Mr. Appleton made no 
mention of the possibility of such broad- 
ening of powers extending to life insur- 
ance, yet many individual 
Europe transact life, fire, 
other 


companies in 
accident and 


branches; and if a_ beginning 


should be made by giving both fire and 


casualty companies power to write all 
branches of insurance now written by 
either, the American system, so called, 
might ultimately come to be superseded 
by the European system. The latter has 
developed some fine, strong companies, 
but the same statement can emphatically 
be said of the American system of spe- 
cialization. The time does not appear to 
be ripe for any serious alteration in the 
American system, which has, in general, 
proved most satisfactory. 
INSURANCE CONVENTIONS 
HE past few weeks have been notable 
in insurance circles on account of 
the numerous annual conventions which 
have been held in various parts of the 
country. THE SpecTator has paid close 
attention to these several meetings, re- 
porting in its columns the details of the 
proceedings of each; as is evidenced by 
the presentations 
therein during the past three or four 
weeks, of complete reports on no less 


elaborate appearing 


than ten national insurance conventions. 
One or more staff representatives of 
THE SPECTATOR attended these 
different gatherings and reported the 
news connected therewith in such a man- 
ner as to convey to the insurance world a 
thorough idea of the respective proceed- 


have 


ings and of the work accomplished. In 
giving to the subscribers of THE Spec- 
TATOR this Service no attempt has been 
made to obtain special advertising or 
issue special convention numbers, for 
the service of reporting conventions is 
one which subscribers to and advertisers 
in THE SPECTATOR are, in our judgment, 
entitled to without extra charge. 

Some insurance journals have made 
it a practice to issue special convention 
numbers, for which special advertising is 
solicited—and this tendency seems, if 
anything, to be on the increase—the abun- 
dant receipts from which probably more 
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than serve to defray the expenses of their 
convention reports. THE SpeEcTATOR, 
however, has always accepted the thor- 
ough covering of insurance convention 
proceedings as part of the ordinary news 
routine and service of an insurance 
newspaper, and will continue to display 
its enterprise to report them, at large 
outlay to the publishers, without calling 
upon the companies for special advertis- 
ing in issues containing reports of pro- 
ceedings, 


NSURANCE Commissioner H. O. 
Fishback of Washington 
sued a very sensible and urgent appeal 
to the citizens of the State to respond to 
the call of the Governor’s proclamation 
concerning “Fire Prevention Day.” He 
directs particular attention to the fact that 
half of the number of fires occurring an- 
nually are preventable, and mentions 
some of the leading causes of such fires, 
including overheated stoves and fur- 
naces; defective chimneys and flues; 
spontaneous combustion; defective wir- 


has is- 


ing, and carelessness in handling can- 
dles, lamps, matches, hot ashes, cigars, 
cigarettes, and particularly gasoline and 
oils. He well says that: 

It is, perhaps, unnecessary to suggest that it 
is “fire waste” that makes fire insurance a 
public necessity, or to call attention to the 
fact that there is nothing sentimental con- 
nected with the business. 

Fire insurance is business and not philan- 
thropy. From any standpoint we may regard 
it, policyholders must make good their own 
losses, plus the expenses of transacting the 
business and a fair return upon the capital in- 
vested. The loss of property, enormous as it 
is, dwindles in importance when we consider 
the loss of life caused by fire. 

It is a noticeable fact that education has 
a great tendency toward the reduction in the 
ratio of fire losses. Higher averages of intel- 
ligence promote a greater consideration of re- 
sponsibility, producing better laws, and wise, 
far-seeing treatment of all problems. 

It is through the education of our citizens, 
and especially our children, that the problems 
of the fire waste of the country, which so 
vitally affect the interests of property-owners, 
are to be solved. Every man, woman and 
child should be taught to realize that more 
than fifty per cent of the causes of all fires 
are preventable, and if proper care is shown 
to avoid the causes there will be fewer fires 
and a corresponding reduction in cost of in- 
surance rates. 

It is to be hoped that the people, not 
only of Washington but of the whole 
country, will give thoughtful attention 
to this matter; and then all do their part 


towards eliminating fire hazards. 
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PHILADELPHIA LETTER 





Notes and Comment on Current Topics 
of Interest in the Quaker City 


STATE COMPENSATION LAW 


The Late H. H. Roth—Camden’s Fire 
Department 


Sometime ago a prominent representative of 
one of the largest New York companies was 
heard to say that “In wonderful efficiency of 
agency organization The Prudential of Newark 
surpasses us all.” A fine compliment from a 
conspicuous competitor! A Philadelphia inci- 
dent during the past month is an indication of 
one of the reasons why The Prudential organ- 
ization is enthusiastic, loyal and_ efficient. 
Henry H. Roth, for nearly twenty years in the 
service of The Prudential, died in Philadelphia 
on September 5. At his funeral there were 
two representatives from the home office of 
the company and several from the ordinary 
department in Philadelphia, both having pre- 
viously sent beautiful floral offerings. Imme- 
diately after his death the company paid his 
widow an allowance of $1750 in recognition of 
his having been in the company’s employ con- 
tinuously and exclusively for nearly twenty 
years, this allowance being under the new plan 
of the company and entirely above and beyond 
all compensation paid for service under his 
contract. Mr. Roth was greatly respected in 
life insurance circles and in the community. 
He was for several years a member of the 
$100,000 League of the company, and a good 
illustration of the possibilities of the life in- 
surance business for one who is its persistent 
advocate and a loyal representative of one 
company. When, about ten years ago, The 
Prudential concentrated its ordinary business 
in Philadelphia in the North American build- 
ing, Mr. Roth, though of advanced age and in 
frail health, was held in such high esteem that 
he was provided with a separate down-town 
‘office in which to continue his personal -work 
under his old contract, as he had never been 
an agency organizer. The treatment of Mr. 
Roth shows that this company appreciates 
loyalty, and believes that sentiment in business 
has much to do with the promotion of effi- 
ciency. 

CAMDEN’s FirE DEPARTMENT 


Camden, our little brother across the Dela- 
ware—in fact, a suburb of Philadelphia—is 
making real contributions to the science of 
municipal management. 

Some time ago the chief of the Camden 
fire department decided that his operation and 
maintenance charges were too heavy; that is, 
the horses ate their heads off, feed bills were 
high and the service was small. .Some motor 
apparatus was purchased. Carefully kept rec- 
ords showed a 66 per cent decrease in operat- 
ing and maintenance costs. Naturally, he 


wanted to purchase an entire motor depart- 
ment; but as this would require a considerable 
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capital outlay, he decided to see what could 
be done with what he had. 

Ordinary horse-drawn engines were con- 
verted into motor apparatus at a very small 
cost. They were rebuilt with a front axle 
electric storage battery drive. For short runs 
in congested streets these electric engines are 
actually superior to gasoline apparatus. Cam- 
den now has more electric fire apparatus than 
any city in the world, London, England, ex- 
cepted, 

This little city is also famous because, among 
other things, it is the home of the Victor Talk- 
ing Machine, Campbell’s Soup and the New 
York Ship Building Company. 


WorKMEN’S COMPENSATION LAw 

There is good reason to be pleased with the 
new workmen’s compensation law of Pennsyl- 
vania. Of 50,000 accident cases all except 
eleven have been settled directly through the 
machinery created by that act; a remarkable 
record, It means a great saving for everybody 
immediately involved. The injured persons 
receive the compensation allotted quickly, 
which was not the case in thousands of in- 
stances where damages for injuries under 
former conditions were carried to the courts 
for settlement. This is the greatest gain, but 
not the only one. Employers also fare better, 
as there is less chance now for excessive 
awards from juries. The public also gains by 
the speedy payment of compensation, with all 
its advantages to the needy family. It is also 
removing a heavy burden from the courts. 
Heretofore damage cases have clogged the 
courts, 

The efficient administration of this law may 
be credited in large degree to the discreet and 
intelligent direction of Dr. John Price Jackson, 
the commissioner in charge of this division of 
the State government. Dr. Jackson before his 
appointment to the commissionership was. dean 
of the engineering school of Pennsylvania 
State College. He has exercised such tact in 
dealing with manufacturers and workmen that 
antagonism on either side is becoming un- 
known. -The ideal which caused the people of 
Pennsylvania to establish a department of 
labor and industry was to safeguard the 
health, welfare and happiness of workmen 
and the prosperity of industry as a whole. In 
addition to provision for preventing and in- 
demnifying accidents the department is join- 
ing with employer and employee in endeavor- 
ing to wipe away unnecessary sickness and 
vocational disease, a feature of great moment 
to the industrial insurance companies. These 
wastes of human energy are probably as serious 
a loss to the State as are accidents. 

Another feature of this department is to 
help a willing man to connect up with a suit- 
able job without unnecessary loss of time. 
The employment division provides a free em- 
ployment bureau in Philadelphia, Harrisburg, 
Johnstown, Altoona and Pittsburg, and is ex- 
tending to other points. The ideal is that the 
local industrial community shall have its own 
agency for connecting the job to the man, and 
the State shall act as a transfer agent between 
the several communities. The work already 
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done shows its very great value as an eco- 
nomical measure for the people. Another ele- 
ment of useless waste in the State is that of 
settling labor disputes by strikes and lockouts, 
This department has a bureau of mediation 
and arbitration, which sends representatives to 
any point where trouble occurs. Already many 
scores of important labor troubles have been 
settled by this method. It is believed that this 
work is the preliminary development in 
negotiations which will finally make the strike 
or lockout practically an unused relic of bar- 
barism. VETERAN, 
Philadelphia, Oct. 2, 1916. 
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ISSUES NEW POLICY CONTRACT 
Incontestable After One Year 

Several attractive privileges will be incor- 
porated in a new policy contract, which the Ex- 
celsior Life of Toronto expects to issue about 
November 1. The policy form itself has been 
enriched by a new heading, the design of which 
was selected from competitive sketches gub- 
mitted by several of the leading lithographers. 
The principal alterations and additions to the 
text of the policy are the following: 

(1) The period of incontestability has been re- 
duced from two years to one year. 

(2) A clause has been added incorporating an 
automatic non-forfeiture provision; in other 
words, a policy will not lapse provided the cash 
surrender value of the policy is sufficient to pay 
the premium due. 

(3) The following settlement options are now 
available: 

The proceeds of any policy may now be: 

(a) Left on deposit with the company, with in- 
terest payable yearly at three and one-half per 
cent. 

(b) Made payable to the beneficiary in 5, 10, 
15, 20, 25 or 30 instalments. 

(c) and (d) Made payable to the beneficiary in 
continuous annual or monthly instalments for 
twenty years guaranteed and as long thereafter 
as the beneficiary shall live. Every policy be- 
comes thus an annual income policy or monthly 
income policy at the option of the assured. 


New General Agency Formed 

The Northwestern Mutual Life of Milwaukee 
announces the division of the Syracuse general 
agency, which has been under the supervision of 
C. T. Brockway for the past thirty-three years. 
Mr. Brockway requested that he be relieved of 
some of the duties attached to the agency, and 
for that reason the company has assigned him 
to manage the counties of Herkimer, Fulton, 
Hamilton, Franklin, Lewis, Montgomery, Oneida, 
and St. Lawrence, with headquarters at Utica. 
Henry Phillips, for many years a special agent 
at Syracuse, has been placed in charge of the 
field comprising Cayuga, Cortland, Jefferson, 
Madison, Onondaga and Oswego counties, with 
headquarters at Syracuse. 





J. Stanley Edwards, Vice-President 

J. Stanley Edwards of Denver, Col., was 
elected first vice-president of the National As- 
sociation of Life Underwriters at the recent an- 
nual meeting at St. Louis. The report in TH® 
SPECTATOR for September 28 erroneously named 
Charles Jerome Edwards in that office. W. ™M. 
Furey, general agent of the Berkshire Life of 
Pittsfield ‘at Pittsburg, was elected chairman of 
the executive committee. 
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INSURANCE COMMISSIONERS ADJOURN 





Annual Meeting at Richmond one of the Best Ever Held by This Organization 





JESSE S. PHILLIPS OF NEW YORK ELECTED PRESIDENT 





Automobile Insurance Discussed by H. D. Appleton—Surety Contracts—Interinsurance Accounts— 
Other Notes and Comments 


{From Our Staff Correspondent } 

The forty-seventh session of the National 
Convention of Insurance Commissioners, held 
at Richmond last week, closed its proceedings 
by the election of a splendid corps of officers. 
New York was honored with the presidency for 
the first time in twenty-two years, al- 
though in the meantime some of its 
representatives have done valiant ser- 
vice on the executive committee. The 
late James F. Pierce was president of 
the Convention in 1893-4, and now 
Superintendent Jesse S. Phillips has 
been chosen for that high office for 
1916-17. John T. Winship of Michigan 
would undoubtedly have been the 
choice of the convention for presi- 
dent had it not been for the fact that 
his term expires prior to the date of 
the next annual meeting. He was, 
however, re-elected first vice-presi- 
dent, while Emory H. English of 
Iowa was made second vice-president 
Fitz Hugh McMaster of South Caro- 
lina was again made secretary-treas- 
urer, and substantial recognition of 
his services to the convention was 
made by increasing the salary of the 
office from $200 to $500. 

* a * ae x 

Jesse S, Phillips, the new president, 
was appointed Superintendent of In- 
surance of New York on July 1, 1915, 
and made his first official appearance 
at the Del Monte convention in Sep- 
tember of that year. He speedily 
won his way into the hearts of the 
members and was placed on the execu- 
tive committee. He was born at In- 
dependence, N. Y., in 1871, and grad- 
uated from the University of Michi- 
gan in 1898. The following year he 
was admitted to the bar and began 
practice at Andover. Like many law- 
yers, he early evinced an interest in 
politics, his first public office being 
that of supervisor in Allegany County. 
For eleven consecutive years he was 
elected an Assemblyman from Steuben 
County, and served on many important commit- 
tees at Albany. When called to the superin- 
tendency he was serving as a member of the 
constitutional convention, where he was chair- 
man of two of the leading committees. Since 
taking office some fifteen months ago he has 
manifested a strong insight into the numerous 
problems of supervision and is administering 
the affairs of the greatest insurance department 
of the United States with a degree of ability 
and efficiency equal to that of the greatest of 
his predecessors. The National Convention will 
find that it has a virile man at its head again 
this year. 

* ca oa a * 

The executive committee accomplished such 

excellent work last year under the chairman- 


PRESIDENT, NATIONAL CONVENTION OF 


ship of Joseph Button of Virginia that he was 
unanimously re-elected to that position. Com- 
missioners Hardison of Massachusetts, Young 
of North Carolina and Merrill of New Hamp- 
shire were also re-elected, while the new mem- 
bers are M. J. Cleary, Wisconsin; E. R. Harper, 
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Colorado, and R. B. Forsythe, Wyoming. This 
is a strong committee and the various sections 
of the country are well represented. 

* * cod * * 

In addition to the Commissioners reported 
present in last week’s issue of THE SPECTATOR 
there appeared later on William Mason Shehan 
of Maryland and W. C. Taylor of North Da- 
kota. Ex-Commissioner Hotchkiss of New York 
and Revelle of Missouri also attended. There 
was the usual large attendance of company offi- 
cials as guests of the convention, among them 
being C. W. Brandon, president Columbus Mu- 
tual Life; Thomas W. Blackburn, secretary 
American Life Convention; William H. Brown, 
secretary Columbian, National Life; William 
Bro Smith, counsel Travelers; J. J. Brinkerhoff, 
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Robert Lynn Cox and Fred G. Dunham of the 
Association of Life Insurance Presidents; R. M. 
Bissell, president National Board of Fire Under- 
writers; J. M. Craig, actuary Metropolitan Life; 
E. J. Jacoby, president, C. F. Davis, general man- 
agen Prudential Casualty; Alfred Hurrell, asso- 
ciate general manager Prudential Insurance 
Company of America; H. B. Hawley, president 
treat Western Accident; William Palmer Hill, 
secretary Virginia Fire and Marine; F. Robert- 
son Jones, Workmens Compensation Publicity 
Bureau; C. G. Taylor, Jr., vice-president, Roy M. 
Jones, secretary, Atlantic Life; Frank Lock, 
Board of Fire Underwriters, New York; C. A. 
Ludlum, vice-president Home Insurance Com- 
pany, New York; John Lentz, president Ameri- 
can Insurance Union; R. O. Lamb, president, J. 
L. Wakefield, general counsel, John Hancock 
Mutual; F. L. Miner, president Bank- 
ers Accident; Manton Maverick, vice- 
president Continental Casualty; James 
A. MecVoy, vice-president Central 
States Life, St. Louis; S. H. Pipe, ac- 
tuary Independent Order Foresters, 
Canada; John M. Parker, Jr., secre- 
tary A®ftna Life; Wilbur H. Pierson, 
assistant secretary New York Life; 
W. B. Mallalieu, general manager Na- 
tional Board of Fire Underwriters; E. 
M. Martin, vice-president Guarantee 
Fund Life; Wilmer L. Moore, presi- 
dent Southern States Life; William 
Montgomery, secretary Masonic Life; 
E. G. Richards, manager North Brit- 
ish and Mercantile; C. W. Ray, secre- 
tary Hoosier Casualty; O. B. Ryon, 
National Board of Fire Underwriters; 
John T. Roche, vice-president Man- 
hattan Life; E. G. Simmons, vice- 
president Pan-American life; C. F. 
Snyder, manager Henry Clay Fire; 
Nelson O. Tiffany, Jr., president Mu- 
tual Life Underwriters; W. F. Thum- 
mel, attorney Mutual Life of New 
York; James Wyper, vice-president 
Hartford Fire; John G, Walker, presi- 
dent, W. L. T. Ryerson, vice-presi- 
dent, Sidney N. Davenport, actuary, 
Life Insurance Company of Virginia; 
A. A. McKinley, president Merchants 
Fire, Chicago. Many ladies were also 
present, the total registration for the 
meeting being in the neighborhood 
of 250. 
* - * ” * 

It was a matter of general com- 
ment that the several papers pre- 
sented were of more than usual inter- 
est and showed evidences of exceed- 
ing care in their preparation, When 
the Convention last met in Richmond 
in 1907 there were several strong papers 
presented by outsiders, but ever since that 
year the Commissioners have _ presented 
their own views. The papers on annual state- 
ments presented varying phases of the ques- 
tion, but each one showed that the supervising 
officials are anxious to give the companies 
every opportunity to simplify the work of 
compilation. The suggestion of Commissioner 
Hardison of Massachusetts that time, labor 
and expense could be saved by having state- 
ments audited by a central bureau, and also 
that one printing could cover the companies 
operating in most States, received a hearty 
response from the members, although it was 
admitted that many obstacles stood in the 
way. Papers by Walter K. Chorn of Mis- 
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souri on life insurance from the standpoint of a 
layman, and by E. R. Harper of Colorado on 
the duty of a life insurance company with re- 
gard to the conservation of its policyholders 
were full of good matter and served to bring 
out much discussion in the corridors between 
sessions. Rufus M. Potts of Illinois dealt with 
“Social or Welfare Insurance’ in an exhaustive 
manner, but had nothing to report on the sub- 
ject from his committee. 
a” * * a La 

Henry D. Appleton, Deputy Superintendent of 
New York, again presented a paper, this time 
dealing with complete coverage for automobiles. 
It evoked considerable discussion, ending in a 
resolution recommending that the various 
States fix the standard of automobile coverage 
for fire insurance writing companies to include 
all hazards except that of the person. Commis- 
sioner William Mason Shehan of Maryland 
talked on the status of the United States Gov- 
ernment as a preferred creditor in surety in- 
surance adjustments with relation to special de- 
posits. Llewellyn Jordan of the bonding sec- 
tion of the U. S. Treasury Department ex- 
plained the Government’s position and inti- 
mated that no change would be made until the 
convention designated certain States as spe- 
cial deposit States and others as general de- 
posit States, so that some uniformity of action 
might be had. The paper of Commissioner 
Dunbar on the value of schedule rating in se- 
curing equitable fire insurance rates was a 
thoughtful one and brought forth a slight dis- 


cussion. 
ae * ae * + 


The report of the actuarial bureau was first 
considered in committee, when Vice-President 
James Whyper of the Hartford Fire explained 
the action of the companies in compiling their 
loss experience. His remarks were amplified 
by W. E. Mallalieu of the National Board of 
Fire Underwriters, who showed that over 650,- 
000 loss reports were filed in 1915, while this 
year the number will probably exceed a million. 
He also said that 288 companies are now report- 
ing to the bureau, fifty-six of which are mu- 
tuals. There was a jarring note in the pro- 
ceedings when Superintendent Potts of Illinois 
announced that he could not agree with the re- 
port. Subsequently he received permission to 
file a minority report, but it was not submit- 
ted prior to adjournment. 

of *” * a * 

Several resolutions were presented during the 
sessions, most of which went to the several 
committees. The committee on blanks was re- 
quested to insert an item showing the amount 
of premiums earned on policies which are now 
being lost on account of the credit system. A 
resolution from the National Association of 
Casualty Agents asking for more effective re- 
serve legislation in workmen’s compensation 
was referred to the committee on reserves 
other than life. The question of placing a 
maximum productive cost on all lines of cas- 
ualty and surety business went to the commit- 
tee on fidelity and surety, with instructions to 
report at the December meeting. Commissioner 
Mansfield introduced, by request, a resolution 
instructing the committee on laws and legis- 
lation to consider whether the question of Fed- 
eral supervison was a proper one for the con- 
vention to take up. A different standard of re- 
serves on annuities was proposed in a resolu- 
tion by Commissioner Button of Virginia, sug- 
gesting that the valuation be 4% per cent instead 
of 3% per cent, as at present, thereby making 
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annuity plans more attractive. Progress was 
reported on various subjects by several com- 
mittees, and most of them will have their re- 
ports completed for action at the December 
meeting. 

* * * a * 

The anxiously awaited report on the increased 
capitalization of the Union Central Life was 
not forthcoming. The committee reported that 
it had been actively engaged in investigating 
such facts as would throw light upon the situa- 
tion which the inquiry involved. Additional 
time was therefore asked for further considera- 
tion and for the purpose of more fully reporting 
thereon. It is believed that the actuary to whom 
the work of investigating the company’s books 
was entrusted has completed his labors, but the 
company has had no hearing upon his report, 
and no representative of the Union Central was 
on hand at Richmond when the committee met. 

* * a oo * 

The entertainment features of the convention 
provided by the insurance fraternity of Rich- 
mond were most elaborate and complete. A 
representative committee of local officials took 
charge and did all in their power to make 
everyone comfortable. Special thanks igs due 
to Vice-President W. L. T. Rogerson and Ac- 
tuary S. N. Davenport of the Life Insurance 
Company of Virginia, and to Vice-President 
Charles G. Taylor, Jr:., of the Atlantic Life for 
their indefatigable efforts to see that every 
delegate and guest was looked after, while the 
ladies were specially grateful to Mrs. Charles 
G. Taylor, Jr., for her constant and gracious 
kindness and courtesy. 


WELFARE INSURANCE 

Rufus M. Potts, Insurance Superintendent of 
Illinois, in his paper on Welfare (social) In- 
surance, said that the great need for this kind 
of protection was due to the poverty of many 
people. Poverty he attributed to two prime 
causes: Personal, to which belong vice, idle- 
ness, drunkenness and other improvident evil 
conduct of the individual himself; calamities, 
which occur without the personal fault of the 
sufferer; accidental death, premature death, in- 
voluntary unemployment, old age. Mr. Potts 
cited many statistics compiled by the United 
States Bureau of Censors, showing the propor- 
tion of accidental deaths at various ages, from 
fifteen to sixty-five, and the number of per- 
sons at all ages who are ill practically all the 
time. 

Insurance could not accomplish anything to- 
ward the relief of the ignorant, idle and im- 
provident individuals, whose place was largely 
due to personal faults, but it could relieve the 
poverty due to non-personal causes. ‘‘Success- 
ful insurance,” he said, “against the effect of 
uncertain contingencies rests on a_ certain 
fundamental fact, which was disclosed only 
after knowledge had accumulated so that a 
record of the living experiences of large num- 
bers of individual men under the conditions 
prevailing in civilized communities had been 
made, thus permitting a comparison of these 
experiences. When this was done, it was found, 
although the occurrence of disasters and mis- 
fortunes was very uncertain in relation to any 
particular individual, that, in relation to the 
total population of any country of sufficient size, 
their occurrence was approximately constant 
and regular. Some of these were certain to 
happen to somebody, and taking considerable 
periods of time, approximately the same would 
occur in each period. Consequently, if all per- 
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sons, subject to a certain contingency, con- 
tribute a small sum according to the average 
frequency of such contingency, to a fund held 
by a trustee and used for the purpose of re- 
imbursing the pecuniary losses of those to 
whom the contingency occurs, we have a finan- 
cially practicable method of securing the money 
needed for relieving all the victims of that 
kind of misfortune among the contributors to 
the fund.’”’ He then traced the development of 
modern insurance on this basis and said that 
this method of insurance could be used to al- 
leviate widespread suffering and poverty. The 
two reasons why present accident, sickness and 
life insurance methods do not meet the require- 
ments of welfare insurance, according to Mr. 
Potts, are: (1) The enormous expense, and (2) 
the lack of providence and foresight of Many 
people. The speaker then outlined a plan of 
compulsory insurance in a National Fund for 
all who do not otherwise provide insurance 
against catastrophes of all kinds. 


LIFE CONSERVATION 


E. R. Harper, Insurance Commissioner of 
Colorado, favors the organization of a bureau 
for the ‘‘conservation of life through the dis- 
couragement of long, empty and_ tiresome 
addresses” as a supplement to a Life Conser- 
vation Bureau. At least he said that such a 
supplementary bureau would fill a long-felt 
want. Commissioner Harper discussed the ques- 
tion “How Far Should a Life Insurance Com- 
pany Go Toward Conserving the Lives of its 
Policyholders?”” He is so firm in his belief in 
the subject of life conservation that he believes 
that the companies should “go the limit.” He 
modified this opinion by stating that the limit 
should be left to the discretion of the com- 
pany managements, who, on the whole, could be 
trusted to properly handle the expenditures for 
such work to see that insurance cost did not in- 
crease. He believes that it is just as important 
for the life companies to see that their policy- 
holders are continuously in good health as it 
is to require the applicants to be in good 
health. He recommended the co-operation of 
the companies with State and municipal health 
boards in the problem of conserving health. 


WHOLE FAMILY PROTECTION 


In the absence of Harvey Wells, Insurance 
Commissioner of Oregon, Secretary McMaster 
read his paper on Whole Family Protection by 
Fraternals. In Mr. Wells’ opinion, the subject 
resolves itself to one of discrimination. That 
is to say, if the legal reserve life insurance 
companies are permitted to write insurance on 
the lives of children at adequate rates and for 
small amounts, then fraternal societies main- 
taining insurance departments should be al- 
lowed to insure the children of their members, 
provided the rates for both adults and children 
are adequate and the societies solvent. He 
pointed out that the juvenile mortality among 
the members of fraternal societies would prob- 
ably be much lower than the average juvenile 
mortality for the country, as fraternalists for 
the most part have well-kept homes. In con- 
clusion he suggested that the convention ap- 
point a committee to confer with a commit- 
tee of fraternalists and agree upon a form of 
whole family protection to be submitted to the 
committee on laws and legislation at the De- 
cember meeting, and, if approved, a copy of the 
proposed recommendations be furnished to those 
Commissioners who desire to submit the same 
to their respective State Legislatures, 
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October 5, 1916 


AUTOMOBILE COVERAGE 

Harry D. Appleton, First Deputy Insurance 
Superintendent of New York, presented a 
scholarly paper on the Subject of Automobile 
Coverage by Fire Insurance Companies. Mr. 
Appleton analyzed his subject very carefully, 
appending his paper with two important tables 
showing the regulations of the various States in 
the matter of full coverage and the changes in 
the New York insurance laws broadening the 
powers of fire insurance companies since 1849. 
It is Mr. Appleton’s opinion that the fire in- 
surance companies should be limited to the 
writing of those classes of risk in which is in- 
volved loss of or damage to property. He be- 
lieves that the element of liability, due to per- 
sonal act, be handled by the casualty companies 
whose experience and methods equip them the 
more thoroughly to handle this kind of business. 
He is of the belief that full coverage, includ- 
ing liability, can be granted by a single policy 
in which a fire insurance company shall partici- 
pate to its chartered limits and in which a cas- 
ualty company may assume the liability hazard. 
He said, in part: 


The situation as it now exists in the State of New 
York is substantially as follows: 

The owner of an automobile can secure from a 
casualty company every kind of insurance he needs, 
except fire protection. He can secure from a fire or 
marine company every kind of protection he needs, ex- 
cept protection against damage to the person. There- 
fore there is a certain amount of like power running 
into both classes of corporations. 

The Department is now confronted with this peculiar 
situation: A certain casualty company of another 
State (the AStna Accident and Liability Company), by 
a recent amendment to its charter, has secured the fol- 
lowing powers: 

“9. May make insurance against loss of use and 
occupancy, against loss of profits, and against any other 
consequential loss resulting from destruction of or 
damage to property by fire, water, explosion or other 
calamity.” 

This company construes the words “consequential 
loss” as permitting it to write a policy under the terms 
of which the automobile being destroyed by fire the 
value of the automobile may be paid; or, if the auto- 
mobile is not totally destroyed by fire, but is capable 
of repair, the loss to which the owner is subjected by 
reason of his inability to use the car, or the hire of 
another car, may be paid to the insured. This in itself 
is so closely akin to fire insurance that one has great 
difficulty in drawing any distinction therefrom.” 


LEGAL LIMITATIONS 


The express language contained in sections 110 (fire) 
and 150 (marine) of the New York law with reference 
to automobile coverage is as follows: 

“Insurance upon automobiles, whether stationary or 
being operated under their own power, which shall 
include all or any of the hazards of fire, explosion, 
transportation, collision, loss by legal liability for dam- 
age to property resulting from the maintenance and 
use of aaeadien, and loss by burglary or theft or 
both, but shall not include insurances against loss by 
reason of bodily injury to the person.” 

The express language contained in section 70 of the 
New York casualty law with reference to automobile 
coverage is contained in subdivision 2, part (a) of sub- 
division 8, and subdivisions 5 and 9, which read as 
follows: 

“2, Against injury, disablement or death resulting 
from traveling or general accident, and against disable- 
ment resulting from sickness, and every insurance ap- 
pertaining thereto.” 

“3. Insuring anyone (a) against loss or damage re- 
sulting from accident to or injury suffered by an em- 
ployee or other person, and for which the person in- 
sured is liable.’ 

“5. Against loss by burglary, theft or forgery or any 
one or more of such hazards.” 

“9, Against loss or damage to automobiles (except 
loss or damage by fire, or while being transported in 
any conveyance by land or water), including loss by 
legal liability for damage to property resulting from 
the maintenance and use of automobiles.” ; 

By a provision contained in the latter part of section 
70, a company electing to issue policies under subdi- 
vision 9 may embrace in one policy risks under subdi- 
vision 2, clause (a) of subdivision 3, and subdivisions 
nore. © © = s 

It is believed that a table showing the growth in the 
powers of a fire company in New York State from 
1849 up to the present time will be of interest. Such 
a table will be found in Exhibit “B,’’ attached to this 


paper. 

e examining the table it is worthy of note that the 
extension of powers was granted not to enable com- 
panies to issue a new policy which might be an at- 
tractive seller, but rather to meet a real demand from 
the insuring public. 

Having placed before you a resumé of the under- 
writing powers of a fire insurance corporation, and the 
coverage which may be given by a casualty company 
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as to automobiles, in New York State, it would seem 
that the question of the desirability of adding to those 
powers now acquirable by a fire company the right to 
insure against personal accident should have careful 
consideration. This opens a broad field for thought 
and discussion, and in this connection a few sugges- 
tions would seem appropriate. 


PROBLEM OF RESERVES 

Of fundamental importance is the question of re- 
serves. The casualty company, as such, assuming the 
hazard of injury to the person, incident to the use of 
an ausdeneiilie. must maintain not only the unearned 
premium liability, but also the special loss reserve re- 
quired under the laws of many of the States. No one 
will question the necessity of this loss reserve. If the 
fire company is to be permitted to add to its present 
powers the right to assume liability to the person, in- 
cident to the use of automobiles, then specific pro- 
vision should be made in the fire law to provide for 
this same reserve. 

Another and even more important question concerns 
the moral obligation of favoring equally each class of 
companies. If the fire company, as such, is to be per- 
mitted to insure against liability for injury to the per- 
son, then in all fairness the casualty company should 
be given the right, in its automobile policies, to assume 
the fire hazard. If this departure is to be recognized, 
the doors will be open for further legislation. The 
next demand will very possibly be one from the cas- 
ualty companies, requesting that those policies now 
recognized in the New York law, and in other States 
also, covering residences and private apartments, 
wherein is embraced in one policy, liability to the per- 
son (as specified in subdivision 3 of section 70), loss by 
burglary (as specified in subdivision 5), loss upon glass 
against breakage (as specified in subdivision 6), loss 
incident to the use of steam boilers (as specified in 
subdivision 7), loss on account of damage by the use 
of sprinklers as specified in subdivision 10), and loss 
or damage to elevators or other property, excepting 
loss or damage by fire (as specified in subdivision 11), 
be so extended as to permit the assumption of the fire 
hazard—with the complementary demand on the part 
of the fire companies that they be permitted to em- 
brace in a like policy the casualty hazards above re- 
ferred to. 

IS FULL COVERAGE DESIRABLE? 

This so-called “household policy,’ a combination cas- 
ualty contract which does not, however, embody any 
coverage against fire, is the outgrowth of a real public 
demand. The owner of a house, desirous of complete 
coverage, must secure from a casualty company the 
household policy, and from a fire company his cover- 
age against the fire hazard—two policies. Those who 
advocate the full coverage tricill «> policy, including 
the person, give as their reasons for asking for this full 
coverage that it is for the convenience of the assured 
and is demanded by the public. In connection with 
the claim that there is a public demand for a single 
policy which will furnish full automobile coverage, con- 
servative underwriters have suggested that this de- 
mand comes not from the policyholder, but from the 
agent, and is, in fact, a demand created solely through 
advertising. The fact that no new companies are be- 
ing formed for the purpose of writing such business in 
the States which oA are! 2 permit the formation of such 
companies, and the further fact that the companies 
which could issue such policies if they wished, do not 
do so, emphasizes very clearly the fact that the com- 
panies themselves do not believe that there is any real 
demand on the part of the public for the full coverage 
automobile policy. We may be very sure that if the 
public demanded such a policy the companies which 
could issue it would very speedily meet that demand. | 

If the convenience of the assured is to be the pri- 
mary consideration is it not as logical to permit the 
extension of coverage on his home as it is to permit 
the extension of coverage on his automobile? If the 
convenience of the assured is to govern underwriting 
practices where shall the stopping place be? The fire 
company writing full automobile coverage including in- 
jury to the person is now to a limited extent invading 
the field # casualty insurance. Some of the com- 
panies, as a further inducement, are offering in con- 
nection with their automobile policies insurance against 
personal accident to the owner suffered in connection 
with the automobile. Given a complete policy covering 
both fire and liability we must, by force of the argu- 
ments permitting that, allow the same companies to 
write workmen’s compensation for chauffeurs. What 
shall be the next step? 


VALUE OF SCHEDULE RATING 

William F. Dunbar, Insurance Commissioner of 
Tennessee, hesitated about preparing a paper 
for the convention until he glanced at the mor- 
tality among Insurance Commissioners and 
found that of those in office in 1906 only three 
now survive. He concluded, therefore, that to 
get a word in most Commissioners had to 
make quick decisions. The result of his word 
to the convention was a masterly paper on the 
subject of securing rating as a factor in secur- 
ing equitable fire insurance rates. Commis- 
sioner Dunbar’s experience as a fire insurance 
rate maker qualified him to speak with some 
degree of authority on this subject. He traced 
the history of fire insurance rating from its 
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earliest days, emphasizing the fact that a dis- 
crimination was always made between brick 
and frame buildings. Later practice showed 
that the variation in hazards, due to occupancy, 
were also considered. In the evolution of insur- 
ance rating in both the United States and in 
England it is evident that present methods and 
schedules are primarily the outgrowth of the 
original method. Schedules now in use are com- 
plex and detailed, but these characteristics are 
the result of industrial and economic changes. 
The underlying principle of any schedule is ‘‘to 
rate each risk on its merits, to the end that 
the fire tax be equitably distributed, and hence 
to the end that what have been known as 
‘preferred risks’ be eliminated.”” There are 
three grand divisions to schedules: structure, 
occupancy and exposure. Commissioner Dun- 
bar said that much improvement in building 
construction had resulted from the application 
of fire insurance rating schedules, as they ap- 
ply a basic rate from which deviations are made 
by charges or credits for defects or improve- 
ments, as the case might be. In conclusion, he 
said: 


From my experience and observation, I believe the 
modern rating schedule to represent a sincere effort 
on the part of underwirters to make equitable insur- 
ance rates and to reduce the fire waste. Schedules, be- 
ing of human origin, are not perfect. The rates they 
produce are not precisely accurate. Like all human 
efforts toward exactness, they are approximations. 
They are complicated from the necessity of dealing 
with complex matters, and not by reason of a design to 
make things abstruse or occult for ulterior purposes. 
In iny humble opinion, we can never have the same 
exactitude in any other insurance rates that we have 
in life insurance. * * * Before surrendering a 
system that has done so much public good and that has 
met with the approval of all investigating committees, 
as well as the general public, I want to be reasonably 
sure that what we receive in exchange will be better 
than what we surrender, or at least as good. 


ACCOUNTS OF INTER-INSURANCE EX- 
CHANGES 


Carey J. Wilson, Superintendent of Insurance 
in Kansas, delivered an address entitled ‘“Stand- 
ardization of Inter-Insurance Accounting.’ Mr. 
Wilson noted that following the recommenda- 
tion by the Insurance Commissioners’ Conven- 
tion in 1912 many States had adopted a uniform 
law for inter-insurance operation as drafted 
by that body. In Kansas this was accomplished 
in 1913, and it has since been in operation with 
marked success. . He found, however, that there 
was no uniform system of accounting or method 
of operation in use by these organizations, 
though, of course, the fundamentals are similar. 
It was his desire to outline a plan of accounts 
which would tend to standardize and simplify 
the various accounts now used. The new an- 
nual statement blank recommended by the Com- 
missioners he considered to be an excellent 
basis upon which to found such a system. He 
then enumerated and described in brief the 
various items seemingly necessary, and noted 
their treatment, including premium deposits, 
initial deposit, losses, reinsurance, the various 
expense accounts, investment accounts, and one 
account in particular for the attorney-in-fact. 
These various items are all necessary for the 
preparation of the uniform annual statement 
and could be carried in a general ledger, show- 
ing the aggregates of each class. Moreover, in 
his opinion, separate accounts should be kept 
for each subscriber, showing in detail the 
transactions of that subscriber with the ex- 
change, returning a credit balance to him as a 
saving. Mr. Wilson felt that one change might 
be made in the Convention blank, namely, in 
the unearned premium item, which in inter- 
insurance exchanges, he said, was the reserve 
required of an exchange to be maintained by 
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law, and was not a liability of the exchange, 
but a liability to the subscribers who com- 
posed the exchange, and therefore merely a de- 
posit out of which each subscriber’s portion of 
losses is paid. 


GOVERNMENT AS PREFERRED CREDITOR 

W. M. Shehan, Insurance Commissioner of 
Maryland, delivered a lengthy paper on ‘‘The 
National Government as a Preferred Creditor in 
Surety Insurance.” Mr. Shehan’s paper was 
carefully prepared and treated in a clear and 
concise manner a subject that is rather techni- 
cal in character and basically legal. He traced 
the practice of the Government in framing its 
contracts in making certain that it had a pre- 
ferred claim in case of the failure of a surety. 
This position has been maintained with but few 
exceptions and is still carried out under the 
National Bankruptcy Act. There are many 
peculiar features which arise in determining 
the preference of the Government as a creditor. 
One of these is the fact that the statute of 
limitations does not apply to any claim. The 
Government has a general priority in the as- 
sets of insolvent or bankrupt companies; this 
right has preference over judgments and de- 
crees of the court as well as other claims; this 
right of preference may not be destroyed nor 
abridged by any act of a State Legislature; no 
prior bona fide conveyance of the debtor’s prop- 
erty, ner prior, special, perfected lien is de- 
stroyed or interfered with by any rule of 
priority. Assuming these principles to be cor- 
rect, Mr. Shehan said, ‘‘There can be no doubt as 
to the application of the rule to general de- 
posits or the general assets of a surety com- 
pany, but as to its application with regard to 
the special deposits made under requirements of 
State laws the question becomes very interest- 
ing: 1. As to whether the Government would 
be preferred to the claim of any person, class 
of persons, State or municipality, for whose 
benefit the special deposit had been made; 2. In 
determining the solvency vel non of surety com- 
panies in so far as the Federal Government is 
concerned; 3. In determining how much carriage 
a surety company is entitled to assume under 
the limitation of the Federal rule of ten per 
cent. Mr, Shehan then enlarged upon the. 
powers of the Treasury Department with re- 
gard to surety companies. 





Death of Charles H. Raymond 


Charles H. Raymond, a partner in the firm of 
Richard A. McCurdy and Dr, Louis A, Thebaud, 
agents for the Mutual Life of New York, which 
was investigated in 1905, died at Morristown, 
N. J., on September 28, at the age of eighty- 
three. 

He was one of the founders of the Widows 
and Orphans Life Insurance Company, of which 
he was president until it was merged into the 
Mutual Life in 1871. Colonel Raymond became 
prominent when the Mutual Life was _ in- 
vestigated by the Hughes committee during 
1905, and was called upon several times to tes- 
tify regarding details of the management of the 
company. 

Col. Raymond was actively identified with in- 
surance for many years and was the first presi- 
dent of the National Association of Life 
Underwriters. He was prominent as a sports- 
man and owned a number of fine horses. In 
addition, Col. Raymond owned a fine collec- 
tion of sporting literature, comprising many of 
the earliest publications. 
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MILITARY POLICIES 





tna Life will Cover Army and Navy 
Officers 


LIMITATIONS ON CONTRACTS 





Face of Policies Restricted—Risks Must be of 
Preferred Classes 

According to an announcement to its agents, 
the Aetna Life of Hartford will write, until 
further notice, commissioned officers in the army 
and navy on the life or endowment plan for not 
exceeding $10,000, including insurance already 
in force on the same life. Non-commissioned 
officers may be written on the same plans for 
not exceeding $3000 each, and on enlisted men 
the limit on the same plans will be $2000. The 
medical certificate in such cases should be made 
by the company’s medical examiner if possible, 
or if not, by the surgeon of the vessel or regi- 
ment with which such men are serving. In 
either case the regular examination fee of $5 
will be paid. The Aetna Life has reduced its 
rates for non-participating joint life policies 
issued to parties. The premiums for the two 
ages are computed by a special table, and there 
are rates for equal ages of 20, 20.1, 20.2, etc., 
that is, the differentials are for each tenth of a 
year between the equal ages of twenty and 
sixty. 


J. I. D. Bristol Dines Agents 

John I. D. Bristol, general agent in New York 
city for the Northwestern Mutual Life of Mil- 
waukee, tendered a dinner to his staff of soli- 
citors at the Hotel Breslin on Monday evening. 
Among the guests were the local medical ex- 
aminers, the members of the Brooklyn general 
agency and Nelson B. Hadley, chief examiner of 
life companies for the New York Insurance De- 
partment. Entertainment was afforded by 
talent of high quality, selected from the ranks 
of the agents. Short informal toasts and 
addresses were made by a number of those 
present, each paying high tribute to Mr. Bristol 
personally for his ability as a manager. A 
resolution was adopted opposing part-time 
agents and to the effect that the life insurance 
companies do their part in eliminating the part- 
time agent from the field, following the exam- 
ple already set by two prominent companies, 
the Metropolitan and the Phoenix Mutual. 

Mr. Bristol has managed the New York city 
general agency for the past thirty-three years, 
and it was to commemorate this anniversary 
that the dinner was given. The agency has 
made a remarkable record, having produced in 
the past nine months $10,670,000 of insurance, 
with about seventy-five agents. Mr. Bristol ex- 
pects that the agency will produce $15,000,000 
by January 1. The affair was a success in every 
way and was testimony of the manner in which 
Mr. Bristol conducts any effort he undertakes. 


A. R. Roberts Issues Statement 
Press dispatches recently carried a report of 
a damage suit at New Orleans, brought by Dr. 
Joseph R. Ducote against Amicable Life Insur- 
ance Company. Referring to this suit, Mr. Ar- 
temas R. Roberts, president of the Amicable, 
made the following statement: 


The evident attempt to give publicity to this 
proceeding calls for a brief statement of the 
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facts. There never was a contract between the 
Amicable and Dr. Ducote of the nature set out 
in his petition. There were negotiations for a 
contract, which were finally terminated by Dr. 
Ducote of his own accord, and the agency was 
placed with a gentleman selected and recom- 
mended by Dr. Ducote, who is now acting as a 
State agent for the Amicable in Louisiana. 
These facts are embodied in communications 
from Dr. Ducote, which will be produced at the 
proper time, and which will show that his alle- 
gations are without any basis whatever. 
Fishing and Catching 

C. A. Crowder, manager of the Birmingham, 
Ala., agency of the Prudential, is somewhat of 
a fisherman. He and his son, known as “Big 
Rock” and “Little Rock,’’ went out on the 
Biloxi River one day in August, and in less 
than three hours caught, with hook and line, 
fifty-four black bass. 

This does not mean that Manager Crowder is 
not on the job, for the records show that he 
ranks second in ordinary business in the west- 
ern division from the point of view of issued 
business for August, percentage of increase 
for eight months and paid-for business for 
eight months. He was formerly at Jackson, 
Miss., and his transfer to Birmingham has not 
altered his standing, largely due to the care 
with which he selects his assistants. There is 
a difference, he says, between “‘fishing’’ and 
“catching.’”’ 


Agricultural Life of Bay City 

The Michigan Insurance Department is con- 
ducting a formal examination of the Agricul- 
tural Life of Bay City, preliminary to issuing 
a license. The company has already deposited 
$100,000 in approved securities with the State 
Treasurer. Francis F. McGinnis is president and 
counsel of the new company; Willard E. King, 
vice-president and manager of agencies; Frank- 
lin A. Benson, secretary and superintendent of 


“agents. The company will write only in the 


rural districts, confining its business to cities 
and towns: of less than 10,000 population. Poli- 
cies will be issued on the participating plan at 
non-participating rates. 


F. A. Wallis Gives Luncheon 

Frederick A. Wallis, New York manager for 
the Fidelity Mutual Life of Philadelphia, with 
offices at 111 Broadway, entertained a number of 
agents and brokers yesterday at an informal 
Inncheon in his office. This event was in cele- 
bration of the twentieth anniversary of the be- 
ginning of the use of the total and permanent 
disability clause by the Fidelity Mutual Life, 
which was originated by that company’s for- 
mer president, L. G. Fouse. Mr. Wallis expects 
to write $500,000 of new business this month. 


North American Life Assurance Company 

At a meeting of the board of directors of the 
North American Life of Toronto held on Thurs- 
day, September 28, the following officers were 
elected: L. Goldman, president and managing 
director; W. K. George, first vice-president and 
chairman of the board; D. McCrae, Guelph, sec- 
ond vice-president; M. J. Haney, chairman of the 
executive committee. The vacancy on the board 
of directors was filled by the election of W. 
Cromwell Gurney. Edward Gurney, the former 
president, died September 18. 


Philadelphia Life Has Disability Clause 

The Philadelphia Life Insurance Company has 
added a disability clause to its policies. By the 
addition of a small premium the company will 
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pay for that disability one one-hundred- 
twentieth of the amount insured as an annuity 
during the life of the assured. The clause also 
provides for a waiver of premiums. Neither the 
annuity nor the waived premiums will be de- 
ducted from the face of the policy. Another 
clause providing for a waiver of premiums only 
will also be attached to policies for a small addi- 
tional premium. 


Actuaries’ Fall Meeting 

The fall meeting of the Actuarial Society of 
America will be held at Newark on Thursday and 
Friday, Octoter 19 and 20. All sessions will be 
held at the Robert Treat hotel. The society will 
be the guest of the Mutual Benefit Life and The 
Prudential. Social insurance will be uniformly 
discussed. Edward Olifiers was awarded the so- 
ciety’s biennial prize for presenting the best 
paper during the two years ended May, 1916. His 
study was on the subject: ‘‘Valuation of Death 
Benefits Provided-by the Workmens Compensa- 
tion Law of New York.” 


American Mutual Life of Cleveland 


Attorney-General Turner of Ohio has approved 
the articles of incorporation for the American 
Mutual Life Insurance Company of Cleveland, 
and they will be shortly filed with the Secretary 
of State. The new company, of which G. W. 
Van Fleet is president, will have a total cap- 
ital stock of $1,000,000. 


Company Tidings 

—The Illinois Life reports a thirty per cent increase 
in the written and paid-for business in September, as 
compared with the same month of last year. 

—H. B. Braden has filed suit in the Superior Court 
at Spokane for a receiver for the Washington National 
Life of Spokane, which is in process of organization. 

~The Bankers Life of Des Moines has designated 
October as application month, as suggested by Elmer 
Dwiggins, who is general agent for the company at 
Milwaukee, 

—The Mutual Benefit Life of Newark report that 
the business reported in August amounted to $9,928,- 
719, briuging the total for eight months up to $91,276,- 
084, an increase of $19,781,098 over the corresponding 
period of 1915. 

—The Northwestern Mutual Life of Milwaukee re- 
ports that the business for August amounted to $10,- 
439,440, an increase of $1,344,520 over the correspond- 
ing month of 1915. The business reported thus far 
this year by the company is $104,141,186, an increase 
of $20,051,206. 


Life Notes 


~—Among the visitors in New York last week were 
R, L. Rutter, president, and Charles Timblin, assistant 
general manager of the Western Union Life of Spo- 
kane. 

—Thomas W, Blackburn, secretary of the American 
Life Convention, was one of the many who attended 
the Insurance Commissioners Convention and_ subse- 
quently visited New York. 


—Dr. James H. Stowell, former vice-president and 
medical director of the United States Annuity and 
Life Insurance Company of Chicago, has been elected 
President, succeeding the late Henry A. Salzer. C. O. 
Shepherd, who has been actuary of the company, suc- 
ceeds Dr. Stowell as vice-president. 

—George A. Rathbun, manager of the Equitable Life 
of New York at Los Angeles, has been touring the 
country with his family. He attended the agents’ con- 
vention at New York and then went to Boston and 
New England. He then attended the National Asso- 
ciation of Life Underwriters at St. Louis. He will re- 
turn to Los Angeles about October 10. 
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__MISCELLANESUS: 





ENTERING EMPIRE STATE 


Massachusetts Employees Insurance 
Association Broadening Field 


The Massachusetts Employees Insurance Asso- 
ciation of Boston has applied to the New York 
Insurance Department for admission to that 
State. This move has aroused considerable in- 
terest in casualty underwriting circles in New 
York, as it will doubtless cause much 
keen competition for certain large _ risks. 
It will be remembered that the associa- 
tion entered the State of Pennsylvania and 
managed to secure the Curtis Publishing Com- 
pany’s compensation risk, as well as a number 
of other choice risks carrying large premiums. 

On the board of directors of the Massachusetts 
Employees are a number of men whose connec- 
tions are so extensive and their positions so in- 
fluential as to direct attention to the possibility 
of changes in the present insurance arrange- 
ments of such companies as the American Steel 
and Wire Corporation and the General Electric 
Company, as well as a number of prominent 
Massachusetts corporations having extensive 
plants located in New York State and under the 
jurisdiction of the workmen’s compensation law 
of New York. 


Edward F. Cronin Joins the Travelers 


Another important change has taken place in 
casualty insurance circles. Edward F. Cronin, 
for several years associated with the Casualty 
Company of America, and one of the large pro- 
ducers of casualty insurance in New York, has 
associated himself with the Travelers. 

This is the second important change which 
has taken place within a month, the other being 
that of W. A. Coley, district manager metro- 
politan district for the New Amsterdam Cas- 
ualty Company, who resigned and joined the 
Travelers on September 1, 1916. 


Safety Council at Kansas City 

W. H. Cameron, secretary, and C. W. Price, 
field secretary of the National Safety Council, 
spent two days in Kansas City, Mo., assisting 
the newly organized local council in planning its 
work. The local council, partly through the 
Kansas City Railways Company, has already 
started a propaganda through the public schools, 
and there is co-operation through the Federa- 
tion to Protect Life and Property in the direc- 
tion of municipal, industrial plant, and public 
safety work, and fire prevention. 


National Health and Accident, Waco, Tex. 


A new company, styled’the National Health 
and Accident Insurance Company, has been 
chartered at Waco, Tex., to write a personal 
health and accident business. George 8S. Mc- 
Gee is president of the new company; C. A. 
Nixon, John J. Powers and G. R. Lay are vice- 
presidents; Allen D. Sanford, general counsel; 
De Clark Lovelace, medical director, and E. T. 
Sharp, secretary-treasurer. 


Industrial Accidents in Texas 
Reports of 34,669 accidents were received by 
the State Industrial Accident Board during the 
fiscal year ending August 31, 1916, according to 
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a statement just issued by the board, and of 
this number 102 were fatal. As a result of the 
accidents reported, 13,803 claims were filed and 
the amount of compensation paid by the insur- 
ance companies writing workmen’s compensation 
insurance was $369,324 for the fiscal year. Dur- 
ing this same period, medical expenditures, doc- 
tors’ bills, medicines and hospital fees paid by 
the companies amounted to $103,876, making the 
total compensation paid by the insurance com- 
panies to those protected under the employers. 
liability act $493,200. 


Decision Favoring Employees 

Judge J. Lyon, of the Appellate Division of the 
Supreme Court, handed down a decision, in which 
all the other judges concurred, upholding the 
ruling of the State Industrial Commission in 
granting compensation to an employee while 
in the act of collecting dirt in the street. This 
decison is a result of an appeal taken by Fred 
Murray, employer, and Travelers Insurance, 
carrier, as defendants, appellants, from an 
award made by the Industrial Commission to 
Catherine Putnam, claimant, against the above 
named defendants in February, 1916. 


Automobile Rates and Statistics 

At a recent joint meeting of the National Au- 
tomobile Underwriters Conference and the Na- 
tional Workmens Compensation Service Bureau 
it was voted that the rates on automobile prop- 
erty damage and collision insurance would be 
lowered to the same level as those of the local 
companies in the county and city of St. Louis, 
Mo. It was also agreed that the bureau and the 
conference will hereafter periodically send out 
blanks of a similar nature to the companies to 
be filled in with statistical information for the 
files of the two offices. 


New Company in Kansas 

The Kansas Central Indemnity Company of 
Hutchinson, Kan., has been granted a charter 
by the Kansas State Charter Board, and has ap- 
plied to the Insurance Department for a license 
to transact busfness. The company has a cap- 
ital of $100,000 and will do a general casualty 
business. Among the directors are: George J. 
Brown, C. A. Ryker, E. G. Woelslagel, W. F. 
Hopper and F. E. Pearl. E. G. Woelslagel is the 
secretary. 


- 


Increases Its Capital 
The United States Fidelity and Guaranty 


- Company is preparing to increase its capital 


stock from $2,000,000 to $3,000,000, selling the 
new stock at $150 a share. This will make the 
surplus about $2,400,000. At the same time the 
par value of the stock will be changed from 
$10 to $150, 


Adds to Its Weekly Business 


The Casualty. Company of America recently 
reinsured its Pacific Coast industrial business in 
the Great Eastern Casualty Company. As of 
October 1 ‘the casualty company reinsured the 
New York weekly premium business of the 
Eastern Casualty of Boston. This business was 
formerly held by the New England Equitable, 
which has reinsured practically all of its busi- 
ness and is now in process of liquidation. The 
Eastern Casualty does not operate in New York 
State, and for this reason sold the New York 
business it controlled, amounting to about $2000 
in premiums a month, to the Casualty Company 
of America. 
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P. McGOVERN RISK 


Large Compensation Policy Issued by 
State Fund 


SUMMARY OF A DEBATE 


Jeremiah F. Connor and F, Spencer Baldwin Argue 
on Insurance Methods 


The New York State Insurance Fund recently 
secured the compensation insurance of P. Mc- 
Govern & Co. for the Sixtieth street, East river, 
tunnel contract in New York after the keenest 
kind of competition with the Travelers of Hart- 
ford. The policy issued is a large one and called 
for an annual premium in the neighborhood of 
$150,000. After the McGovern Company had de- 
cided to insure with the State, a debate between 
Jeremiah F. Connor, former counsel to the 
New York State Industrial Commission, and F. 
Spencer Baldwin, manager of the New York 
State Insurance Fund, submitted briefs on the 
relative merits of stock company and State fund 
insurance. Many important points were raised 
in the course of the debate and the careful way 
in which these were handled throws much light 
on the operation of the New York compensation 
law. 

Mr. Connor opened his brief by an attack on 
the State fund’s policy, contending that the con- 
tract does not cover liability insurance. The 
views of each on a number of important points 
are given below: 


Mr. Connor—It is important, therefore, to point 
out the liability existing which would be covered by 
the insurance policy of the Travelers Insurance Com- 
pany and against which the P, McGovern Company 
would have no protection if insured with the State In- 
surance Fund, These forms of liability may be di- 
vided into two classes—first, those which relate par- 
ticularly to the P. McGovern Company contract, and 
secondly, those which relate to all employers gen- 
erally, 

Mr. Batpwin—The really essential difference be- 
tween the State Fund policy and a stock company 
solicy is that the former gives the employer an abso- 
iota, complete and final release from all liability under 
the workmen’s compensation law, whereas the latter 
does not. An employer paying a premium to the State 
Fund is relieved, under the provision of section 53 of 
the law, from all liability on account of personal in- 
juries or death of employees, but an employer paying a 
premium to a stock company is not thereby relieved of 
such liability. A stock company policyholder is released 
from his liability only by the actual payment of the 
compensation, either by himself or his insurance car- 


rier, 
ADMIRALTY CASES 

Mr. Connor—The P. McGovern Company will have 
employees engaged in the operation of vessels on the 
East river, such as barges. The East river is a part 
of the navigable waters of the United States, and any 
injury which happens on the same is subject to the 
admiralty jurisdiction of the United States courts. The 
Court at honean has decided in the case of Walker vs. 
Clyde S. S. Co., 215 N. Y. 529, that a person injured 
upon the navigable waters of the United States has the 
option of claiming compensation or suing for damages 
in the admiralty courts. 

If the injured employee recovers damages in ad- 

miralty these damages could not, and would not, be 
paid by the State Insurance Fund, but would be fully 
covered by the policy of the Travelers Insurance Com- 
jany. 
: The Walker case is now pending in the United 
States Supreme Court, where it is claimed by the 
steamship company that the admiralty remedy is ex- 
clusive and that the compensation law has no applica- 
tion whatever. Should the United States Supreme 
Court hold with the steamship companies on the ad- 
miralty question the employee would not even have the 
option of taking compensation and the State Fund 
would give no protection whatever for injuries which 
happened upon the East river. 

While the point has never been decided, it seems 
likely that all of the employees of the P. McGovern 
Company working in the tunnel under the East river 
would also be subject to the admiralty jurisdiction of 
the Federal courts, because of the fact that these men 
are working under the navigable waters of the United 
States. 

Mr. Batpwin—It is true that employees on vessels 
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have an option to maintain an admiralty proceeding 
in rem under the Federal statutes or to file a claim 
for compensation under the New York law. But the 
liability arising on this account is so slight as to be 
practically negligible. The small extent of this liability 
appears trom the fact that, although the State Fund 
insures a large number of companies operating ves- 
sels, not a single case of a proceeding at admiralty has 
arisen during more than two years of operation. * © 

As to the likelihood that the United States Supreme 
Court, in the pending case of Walker vs, Clyde Steam- 
ship Coinpany, may hold that the admiralty jurisdic- 
tion is exclusive, thus depriving the employee of his 
compensation option and leaving State Fund _ policy- 
holders without any protection in the field of ad- 
miralty jurisdiction, it may be argued confidently that 
such a decision is most improbable. The judicial code, 
by section 24, sub-section 8, and section 256, sub-sec- 
tion 3, gives right of common law remedy to employees 
subject to admiralty jurisdiction, 

Fortunately, there are decisions of the courts bear- 
ing on this question which remove all doubt as to the 
exemption of employees working in the tunnels from 
admiralty jurisdiction. The test of admiralty jurisdic- 
tion is the locality of the person or thing injured and 
the character of the injury. The injury must have 
been committed on the high seas or navigable waters, 
and it must further appear that the tort was maritime 
in character, having some relation to a vessel or its 
owners, officers or crew (Campbell vs. Hackfeld, 125 
Fed, 696, 697, 698, 700, 62 CCA 274, cit. Reg. vs. 
Judge (1892), 1 Q. B. 278). It is well recognized that 
the admiralty jurisdiction is narrowly restricted to 
maritime torts occurring on the high seas or navigable 
waters (The Plymouth Hough vs. Western Transporta- 
tion Company, 3 Wall, 20, 18 L. ed. 125). Under this 
rule it seems clear that the East river tunnel, which is 
an adjunct to land communication and has nothing to 
do with navigation, would be outside the scope of ad- 
miralty jurisdiction. lh: 

The United States Supreme Court has held that an 
injury inflicted by a vessel on certain borings under 
the Hudson river made for the purpose of locating a 
tunnel aqueduct under the bed of the river was not 
subject to admiralty jurisdiction (The Poughkeepsie, 
162 Fed. 494, 212. U. S. 558). This decision shows 
most conclusively that an injury to employees working 
in a tunnel under the East river would be held to lie 
beyond the scope of admiralty jurisdiction. 


CAISSON DISEASE, OR BENDS 


Mr. Connor—The important portion of the con- 
tract to be covered by the insurance consists of sub- 
aqueous construction and caisson work. This has an 
important bearing upon the insurance because of the 
fact that the compensation law only applies to acci- 
dental injuries. The disease known as caisson disease, 
or the bends, is classified as an occupational disease. 
Disability or death due to such a disease is not caused 
by accident, and compensation is not payable therefor. 
Notwithstanding the fact that no compensation is pay- 
able for caisson disease, or the bends, P. McGovern 
& Co. would be liable in damages if the employee could 
show that disability was due to negligence or to a 
violation of the provisions of article 9 of the labor law 
relating to tunnels and caissons, 

In case damages should be recovered because of 
caisson disease, the bends or any other occupational 
disease, the State Insurance Fund would not pay such 
damages. ‘T'hey are fully covered by the policy issued 
by the Travelers Insurance Company. 

It may be interesting to note that one Richard Cun- 
ningham, employed by Rodgers & Hagerty, Inc., died 
on August 14, 1916, from caisson disease shortly after 
leaving the work, 

Mr. Batpwin—It is held that this injury is an 
occupational disease not caused by accident, and there- 
fore not compensatable under the New York law, and 
that the liability on account of this so-called disease 
would not be covered by the State Fund policy. 

The New York State Industrial Commission has not 
yet rendered a decision in any case involving this 
class ot injury. The case of Richard Cunningham 
vs. Rodgers & Hagerty, Inc., cited in the brief, will 
be passed upon by the commission at an early date. 
Meanwhile, prior to the rendering of any decision that 
can be taken as a precedent, various considerations 
may be pointed out which justify the opinion that 
bends is an injury accidental in its origin, and there- 
fore compensatable under the New York law. 

Let us first consider the nature of bends and its 
cause. Described in simplest terms, it is a shock to 
the system, producing pains in the extremities, head- 
ache, hemorrhages and other symptoms, and is caused 
by too rapid decompression or sudden passages from 
high to low atmospheria pressure. Bends is commonly 
termed an occupational disease, because it is accom- 
panied by various symptoms of illness, and is strictly 
occupational in its nature, as it is confined entirely to 
employees such as divers and tunnel workers who are 
obliged to work under high air pressure. In its origin, 
however, bends is essentially accidental in ‘character. 
An accident is defined by Webster as ‘‘an undesigned 
sudden and unexpected’ event.” In some of the legal 
definitions of accident it is further pointed out that 
there is ordinarily an external cause. These essential 
conditions constituting an accident are all present in 
the case of bends. The various symptoms of illness 
are all traceable to one event or point of time, the 
sudden passage from high to low atmospheric pressure. 
This injury comes clearly within the scope of the defi- 
nition in the New York workmen’s compensation law 
which includes “accidental injuries arising out of and 
in the course of employment, and such disease or in- 
fection as may naturally and unavoidably result there- 
from.” If bends be termed a disease it must never- 
theless be recognized that it results naturally and un- 
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avoidably from the accident of too rapid decompres. 
sion, 
OTHER POINTS 


The argument of both parties extended to con. 
siderable length over the questions of depep- 
dents who receive no compensation, but who 
have a right of action at common law, Mr. 
Connor citing the case of Shanahan vs. the 
Monarch Engineering Company, and Mr. Baldwin 
alluding to the amendment to Section 11 of the 
New York law. Mr. Connor also contended that 
a right of action for loss of services survives the 
payment of compensation, while Mr. Baldwin 
argued that Sections 11 and 53 of the New York 
law specifically abolish such rights of action, 
The matter of assessments came in for discus- 
sion at length, due to the wording of Section 109, 
Mr. Connor said that assessments could virtually 
be made in the guise of increased rates. Mr. 
Baldwin made a wordy reply to this statement, 
citing the ruling of the Attorney-General and 
the rules regarding cancellation of policies by 
the State fund and by the: companies. Other 
questions discussed were release from liability 
under Section 53, public liability and constitu- 
tionality of the law. 


SUMMARY OF DEBATE 
The summaries of both briefs are as follows: 


Mr. Connor—It must be apparent from the fore- 
going that insurance with the State Insurance Fund 
upon this contract for the construction of a tunnel 
under the East river would not give the company any- 
where near full protection, and to say the least, in 
view of the unsettled condition of the law, would be 
highly speculative. 

On the contrary, insurance with the Travelers In- 
surance Company gives full and complete protection 
and involves the company in no uncertainties what- 
ever. 

Mr. BaLtpwin—lIn conclusion it is submitted that 
the allegations in the brief under review with respect 
to the incompleteness of the protection afforded by the 
State Fund policy have been shown to be almost wholly 
without foundation in fact. The various liabilities 
alleged to exist in connection with the tunnel contract 
of the P. McGovern Company, and held not to be 
covered by the State Fund policy, are in fact non- 
existent, with the exception of the liability under the 
admiralty jurisdiction, which might arise through the 
operation of a barge or other vessel. The coverance 
afforded by the State Fund policy is complete with 
this single exception. ‘The liability on this account, 
however, is so very slight as to be practically neg- 
ligible. In general, the State Fund policy gives com- 
plete protection, except with reference to the limited 
admiralty jurisdiction, for it releases the insured from 
all liability under the workmen’s compensation law, 
through the provision of section 53—a release not ob- 
tainable through other insurance—and relieves him 
from all liability outside the law, through the pro- 
vision of section 11 abolishing common law liability. 


POINTS IN BRIEF 


The following questions were submitted by 
Mr. Connor to the attorney for the State Indus- 
trial Commission, who is also counsel for the 
State Insurance Fund in relation to insurance 
by the State fund, who answered each one sep- 
arately through Mr. Baldwin: 


Mr. Connor—Has an employee on a vessel in the 
East river the option of suing for damages in ad- 
miralty ? 

Mr. Batpwin—Yes. But it is unlikely that such 
option would be exercised, for reasons that have been 
set forth in detail. ; 

Mr. Connor—If an employee recovers damages 10 
admiralty will such damages be paid by the State In- 
surance Fund? 

Mr. Batpwin—No. The qualification of the pre 
ceding answer applies also in this case, £ 

Mr. Connor—If the United States Supreme Court 
decides in the Walker case that the compensation law 
does not apply to an injury which happens on nav! 
gable waters, what protection will be given the em- 
ployer for such cealiouna? , 

Mr. Batpwin—If the United States Supreme Court 
should hold that the admiralty jurisdiction is exclu 
sive, the State Fund policy would not afford protec 
tion. The previous comment on this question should 
be considered in this connection. 

Mr. Connor—Does the compensation law apply t? 
occupational diseases? : 

Mr. Batpwin—No, excepting so far as tiey may 
have an accidental origin. 4 

Mr. Connor—If an employee sues the company 40 
recovers damages because of caisson disease, or the 
bends, will the State Fund pay the judgment? | 

Mr. Batpwin—No. But if we are correct in oe. 
conclusion that “caisson disease” is compensatable, 
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then no suit for damages could be brought against an 
employer carrying compensation insurance. 

Mr. Connor—In the Shanahan case the Appellate 
Division has decided that dependents who receive no 
compensation may, under _ the Constitution, sue for 
damages. Will the State Fund pay such damages? 

Mr. BaLtpwin—No. But the law has been amended 
to cover cases of this kind, as explained in the com- 

nts. 
<=. Connor—If the compensation law is declared 
unconstitutional by the United States Supreme Court, 
will the State Insurance Fund pay damages which may 
be recovered against the company by its employees? 

Mr. Batpwin—No. But in the light of the Ohio 
and Washington decisions it seems practically certain 
that the New York law will be sustained by the United 
States Supreme Court. The State Court of Appeals, 
in the case of Jensen vs. Southern Pacific. 


State Fund Issues Statement 
Following the passing of its dividend to policy- 
holders, the New York State Fund has issued a 
statement concerning its financial condition. The 
statement says, in part: 


It is true that the amount of other reserves and sur- 
plus shown by the semi-annual statement is less than 
that of the surplus shown in previous statements. It 
should be noted, however, that the amount of the sur- 
plus, in addition to loss and catastrophe reserves, will 
5 considerably increased by the pay-roll audits for the 
last policy period, which will bring large additions to 
the amount of earned premiums, the statement as of 
June 30, 1916, having been made up on the basis of 
the unaudited premiums. Attention should also be 
called to the catastrophe surplus amounting to $187,- 
714.54, which is large enough to cover a loss that 
would be entailed by a catastrophe costing about fifty 
lives. 

The reduction of the surplus is due to the fact that 
very large additions have been made to the loss re- 
serves. During the year ending June 30, 1916, nearly 
$1,000,000 was added to the loss reserves and catas- 
trophe surplus. The State Fund is now carrying larger 
loss reserves than would be required by the provisions 
of the general insurance laws. The increase of the 
reserves at the expense of the surplus available for 
dividends is simply an indication of added financial 
strength on the part of the State Fund. 

With respect to the matter of judgments, the fact 
is that section 52 of the workmen’s compensation law 
releases an employer insured in the State Fund from 
all liability for injuries or death of employees, and 
that persons entitled to compensation shall have re- 
course, therefore, only to the State Fund, and not to 
the employer. Judgment for an unpaid award may be 
entered against an employer insured in a casualty 
company, for such an employer is not released from 
liability by insurance, but Galle by the actual payment 
of the compensation by himself or his insurance car- 
rier, No judgment can be entered against an em- 
a insured in the State Fund, for section 53 grants 
im immunity. In short, whatever may be the present 
or future condition of the State Fund, policyholders 
are fully protected against any loss by the provisions 
of the law. 

The decision not to declare dividends at this time 
was due to the increase in the frequency and severity 
of accidents consequent upon the extraordinary indus- 
trial activity of the past year. An increase in the 
accident rate is a natural and inevitable incident of any 
periud of rapid industrial expansion. * * * It was 
deemed wise by the commission not to make further 
distiibution of surplus to policyholders at this time. It 
is expected that the State Fund will later resume the 
payinent of dividends. Indeed, the passage of divi- 
dends is nothing new, as dividends have been with- 
held in the past in groups in which the experience has 
not been sufficiently favorable to warrant distribution 
of surplus. 


Casualty Notes 


—D. G. Luckett, secretary of the United States 
Casualty Company of New York, has been elected a 
member of the executive committee of that company, 
succeeding the late James G. Cannon, 

—The American Fidelity of Montpelier, Vt., has 
heen granted an adjournment of its hearing until Octo- 
ber 10 as to the results of the examination of the com- 
pany by the Insurance Departments of New York, 
Massachusetts and Vermont. 

—The Harry A. Koch Company will succeed Martin 
Bros. as general agents for the Massachusetts Bonding 
of Boston for the State of Nebraska, with headquarters 
in Omaha. Mr. Koch was formerly department man- 
ager of Martin Bros., in charge of the Massachusetts 
Bonding business. The change was effective October 2. 

—The Illinois and Wisconsin Insurance Departments 
are making a joint supplementary examination of the 
Chicago Bonding and Surety, bringing the figures 
down to September 15. Since the former examination, 
which brought the figures down to June 30, the officers 
and directors of the company have paid in $35,000 to 
surplus account. 
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NEW YORK SURVEYS 


Floater Policies—Again the matter of 
forms of floater fire policies is under consid- 
eration by the Insurance Departments of 
several States, and allied to the objections of 
agents and companies which stick to the regu- 
lar forms is the evil which has lately increased 
to a considerable extent of agreement to 
cancel policies pro rata. The latter evil has 
been invented by brokers and adopted by many 
agents, and is in substance a violation of the 
rules forbidding rebates. Attention of the 
Commissioners at their recent annual gather- 
ing was called to the subject, and it was agreed 











to enter upon an investigation and suggest a 
remedy. It is in the power of the Commission- 
ers to put a stop to the practice, and we have 
no doubt that forty-nine fiftieths of the com- 
panies will heartily applaud such action. 

J. S. Frelinghuysen Out for Senate.—The 
victory of Joseph S. Frelinghuysen of the 
Globe-Rutgers combination in winning the Re- 
publican nomination of United States Senator 
for New Jersey is gratifying to his friends 
and comrades among the underwriters. A few 
months ago there was an inclination to laugh 
at the proposition, and very few of them in- 
dulged in the belief that Mr. Frelinghuysen 
would succeed; but he carried on a quiet, un- 


* pretending canvass, despite an active opposi- 


tion in certain quarters, and won by over 5000 
majority. If his party friends are able to elect 
a majority of the Legislature the primary 
nomination will be confirmed by actual elec- 
tion. Our friend and neighbor has the intelli- 
gence to serve the State ably, and we are sure 
his influence in favor of rational treatment of 
underwriting interests will always be effective. 
Success to him! 

Automobile Coverage.—The subject of 
“coverage” in the insurance of automobiles 
received the attention of Deputy Insurance 
Superintendent H. D. Appleton at the recent 
convention of Commissioners. Probably there 
are very few persons who own automobiles 
upon which there is insurance who have a 
correct idea of how their policies cover and 
what is needed to make them safer and stronger. 
Mr. Appleton believes some uniform system 
should be enforced by the various Departments 
to bring such policies into line and avoid the 
inevitable confusion in event of losses not 
covered, yet supposed to be by the owners. 
The rates upon modern machines are not ex- 
cessive, and the companies should meet the 
situation by a more comprehensive policy form 
or by some method of calling attention to the 
insufficiency of the common forms. As a rule 
the smart brokers are equal to the demand, but 
the majority of them are not smart enough to 
handle all the problems involved, and the 
owners are always taking some of the risks 
themselves. 


The Late W. E. Hutchins.—The news of 
the death of W. E. Hutchins of the North 
River Fire was a shock to his brethren and 
friends. 


Few men in the business worked 
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harder or more successfully in building up a 
company. He was unostentatious in his de- 
meanor, but was invariably on the right side 
when a question had to be decided. In the 
days of the old Tariff Association, which pre- 
ceded the present Exchange, the North River 
did not join when the association started. The 
president refused to be bound by the agree- 
ment until he was sure it would be observed 
by all others. He declined, however, while at 
liberty to engage in a rate cutting scheme, and 
was in practice quite as loyal as any of the 
companies which were signers. In his own 
good time he joined his fellows, and nobody 
worked harder to make the tariff of the early 
nineties a stronger and efficient organization. 
His example made all his associates careful of 
their obligations, and no taint or reproach was 
ever attached to his name. 


Cotton Warerooms.—It is noted that per- 
mission has been granted to the American 
Dock Stores (several of them) on Staten 
Island to accept general merchandise on 
storage, which implies that they will discon- 
tinue the storage of cotton. The destruction 
of the National Storage Stores on Black Tom 
Island drew attention to the location of the 
American Dock Stores, and it is not a surprise 
that the latter have been converted to general 
merchandise and the elimination of the cot- 
ton risks, 


Fire Prevention Day.—The approach of 
the day appointed by the Governors of several 
States for calling attention to the necessity of 
a general clean-up in the interest of fire pre- 
vention, has stirred up an interest in what the 
New York Fire Commissioner, Mr. Adamson, 
proposes to do as an educational campaign. 
He has intimated that he will cause a public 
parade to illustrate what may be done. As our 
citizens are always about when a procession is 
promised, we anticipate some valuable lessons 
may be presented. We notice that Kansas 
City, Mo., is also in the field with a parade 
on October 9 for a similar object. Probably 
other places not yet announced will follow 
these examples, and expound the fire pre- 
vention gospel over a wide section. Next year 
may witness such an increase in this method 
of calling attention to the dangers of fire as 
can hardly fail to be beneficial. 


War Risk Business.—A broker who has 


“had experience in placing numberless marine 


war risks, says the risks on cargoes destined 
to Russia show a wonderful variation in rates. 
The English marine offices fight shy of large 
amounts on these risks, and when they agree 
to accept them it is astonishing how the rates 
vary. The risks are billed to Archangel, 
Helsingford and Vladivostock, and the Siber- 
ian Railway rate over the latter rates range 
from six to fifteen per cent. It is understood 
the Russian company, the “Rossia,” is in the 
market for these risks, that are bound to 
Rama in Finland, and is willing to write 
moderate amounts below the English quota- 
tions. 

Merchants Association Members.—Divi- 
sion XXXIII of the membership of the Mer- 
chants Association of New York, covering 
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“Insurance,” comprises four sub-divisions of 
lire insurance companies, managers, general 
agents, etc., 47; life insurance companies, man- 
agers, general agents, etc., 15; marine insur- 
ance, 11; fidelity, casualty and title insurance, 
26, and insurance brokers, adjusters, etc., 72; 
with a total membership of 171. 


“ 


“Expert” Examiners.—The race of “ex- 
perts” who solicit the job of examining fire 
insurance policies for the holders, with a view 
to giving advice upon the regularity of forms 
and the quality of the company, seems to in- 
This service is simply a device origi- 
nally started by smart brokers to get hold of a 
batch of policies in order to copy the name of 
companies, amounts insured, rates of premium, 
and, most important of all, information of the 
dates of expiration on each policy. With these 
data a smart broker may organize a raid upon 
the line of insurance, and under some plea or 
other obtain a pull with the property-holder 
and persuade him to turn over the account to 
the so-called ‘‘expert.” 

Visitors from the West.—This city had 
quite a crowd of visitors from the West last 
week en route to Hartford to attend the con- 
vention of the Western Union. They spoke 
quite reassuringly of the business in the West, 
and said the premiums were better distributed 
on the new crops because of the increased 
values of the products. The work at Hartford 
was eminently practical, and a strong protest 
entered against the downward tendency in 
rates to the destruction of the good prospect 
before the companies. One of the best reso- 
lutions passed was that companies instruct 
their special agents to refrain from calling on 
Insurance Departments for any interpretation 
of their State laws. ‘“Keep away from the 
Departments” was the cry. 


crease, 


Fire Prevention Day.—The ninth of Oc- 
tober has been set apart for a concerted effort 
on behalf of fire prevention, and the indica- 
tions are that it will be more generally ob- 
served than ever. It is often remarked by 
underwriters that in spite of fire prevention 
rules and regulations, and their unquestioned 
value for such purposes, the occurrence of 
some unusual conflagration in some quarter 
not expected disturbs the yearly experience 
to such an extent that the balance is thrown on 
the wrong side. The wonder is how much 
worse it would be if there were no fire pre- 
vention methods in vogue. 


“Explosions and Explosives.”—Col. B. W. 
Dunn, of the Bureau for Safe Transportation 
of Explosives, will address the New York 
Chapter of the National Fire Protection Asso- 
siation on the subject of “Explosions and 
Explosives” on Monday evening, October 9, 
at the City Club, 55 West Forty-fourth street. 

Black Tom Island Losses.—A careful re- 
view of the Black Tom Island losses by the 
adjusters and an official report of the result 
of an examination of details in each building 
discourages the hope of a considerable sal- 
vage. The only exception is in the uncovered 
metals beneath the debris, but the estimated 
expense of removing the latter dispels the 
possible chance of salvage, which at first was 
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regarded as likely to reduce the losses of in- 
dividual companies considerably. The cer- 
tainty that the removal expense will be exces- 
sive inclines the adjusters to the belief that it 
will not justify the outlay. The companies 
are now counting most of their risks as total 
losses, but a few hopeful souls persevere in the 
decision to see what is under the wrecked 
walls and floors before giving up. 


CHICAGO AND THE WEST 


J. D. Vail Returns to Chicago.—J. D. Vail, 
who was for many years in charge of one of 
the important departments of the Western 
office of the Hartford Fire, but was trans- 
ferred to the home office at Hartford several 
years ago to become assistant general agent of 
the marine and transportation department, has 
returned to Chicago, and will be in charge of 
a new Western marine and transportation de- 
partment from and after October 1. This 
change is made for the purpose of assisting 
the agents in this part of the country in 
handling these fast-growing lines of insur- 
ance in the West. H. D. Fuller has also been 
transferred from the home office to assist Mr. 
Vail in this work. These two gentlemen were 
given a farewell dinner by their associates in 
Hartford at the Hueblein hotel last week. 

A. A. Maloney Honored.—A. A. Maloney, 
State agent for Missouri of the Continental, 
was the guest of honor at a banquet given in 
the Coates House, Kansas City, last week., 
Leslie C. Gray of the Springfield acted as 
toastmaster, and appropriate responses were 
made by other associates of Mr. Maloney in 
the Missouri field. Walter Scott, of the Home 
of New York, on behalf of the Missouri field 
men, presented Mr. Maloney with a gold 
watch, suitably inscribed. Mr. Maloney is 
soon to assume his new duties as assistant 
manager of the Western Department of the 
Continental. 

Personal Property Tax Reduced.—A com- 
mittee of local fire insurance agents visited the 
3oard of Review last week, and secured a re- 
duction of 33 1/3 per cent in the personal prop- 
erty tax. The agents talking against the pres- 
ent method of assessment were: P. D. 
McGregor, James J. Naghten, James S. Hub- 
bard, Joseph M. Wile, William McKinley, 
Philip J. McGuire. 

Fire Insurance Club Activities.—The first 
meeting of the Fire Insurance Club of Chicago 
after the summer vacation will be held on 
October 24. The following is a list of speakers 
already selected for the coming season: In- 
surance Commissioner Cleary of Wisconsin, 
who will speak on a subject of his own selec- 
tion; Walter C. Leach of the Minneapolis Fire 
and Marine, subject, “Hail Insurance’; C. F. 
Hildreth, formerly president of the National 
Association of Insurance Agents, subject, “Or- 
ganization and Co-operation”; C. W. Price, 
secretary of the National Safety Council, sub- 


ject, “Work of the Council’; Miss Abbie B.’ 


Gantz, librarian of the Fire Insurance Library, 
subject, “Possibilities of the Library.” 


Institute Study Course.—The Fire Insur- 
ance Club of Chicago, through A. T. Graham, 
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chairman of the Institute committee, is making 
an effort to secure students for the coming 
season who are located outside of Chicago, 
The object is to give them the benefit of the 
educational work of the Institute by cor- 
respondence. The officers of the Institute are 
watching this experiment with some interest, 
in the hope that it may be successful. If it js 
the other affiliated bodies will, in all likelihood, 
conduct correspondence classes in the future. 

Programme of Fire Marshals.—Fire Mar- 
shal Bennett of Illinois has issued the fol- 
lowing programme for the annual meeting to 
be held in Nashville, Tenn., November 16 to 
18: F, R. Morgaridge, assistant fire marshal 
of Illinois, will give an illustrated address on 
“How to Conduct an Inspection”; Insurance 
Commissioner Cleary of Wisconsin will speak 
on “Why a Reduction in Fire Waste Should 
sring a Relative Reduction in Insurance Cost,” 
A number of other papers on “Fire Prevention” 
are scheduled, including legislative round- 
table discussions on fire prevention ordinances 
and laws. 


Local Agency Resigns Company.—Klee, 
Rogers, Wile & Loeb have resigned the agency 
of the North British and Mercantile from 
September 30. 

L. Parsons Warren Promoted.—L. Par- 
sons Warren, a son of William S. Warren, 
Western manager of the Liverpool and Lon- 
don and Globe, has been appointed special 
agent in Cook county and Illinois, and will 
assist M. C. Rathburn. 

Illinois Lightning Losses Heavy.—Ac- 
cording to the report of Fire Marshal Bennett 
of Illinois there were 239 lightning losses in 
the State during the month of August, entail- 
ing a loss of $255,042. Mr. Bennett says not a 
single building equipped with lightning rods 
was involved. 


BOSTON AND VICINITY 


Arson Cases to be Tried.—Over seventy 
cases arising out of the arson exposures in 
3oston will come up for trial next week in the 
Superior Court. 


Insurance Exchange Resumes Meetings.— 
The New England Insurance Exchange re- 
sumed its regular sessions last Saturday after 
the summer recess, the special matter under 
consideration being that of committee re- 
vision. 


Recent Removals.—The Henry J. Ide gen- 
eral agency this week moved from the Oliver 
building to the second and third floors of 
115-117 Water street. Alden & Russell have 
also moved into this building, occupying the 
entire first floor and basement. 


Banquet to Michigan Insurance Men 

An informal complimentary banquet was given 
September 29 at Detroit, Mich., in honor of four 
prominent Michigan insurance men: George A. 
Armstrong, retjred State agent for the Altna; 
George A. Hastreiter, retired special agent for 
the Hartford Fire; Wilbur P. Robertson, of the 
Liverpool and London and Globe, who has just 
been promoted, and George K. March of the New 
Hampshire, who has been appointed Western 
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yichigan general agent. About 100 fire insurance 
men were present. Each guest of honor was pre- 
gnted with a token from the Michigan fire in- 
surance fraternity. William T. Benallack was 
chairman of the committee on arrangements. 


Local Marine Underwriter Appointed 

the Automobile Insurance Company of Hart- 
ford, Which recently announced its intention of 
tering the marine field in all of its branches, 
has appointed C. Russell Ebart as marine un- 
jerwriter for New York City, to take effect at 
ce. Mr. Ebart is a capable underwriter and 
fully experienced in the marine field. He 
sarted with the British and Foreign Marine of 
liverpool (United States branch) in 1907, and in 
11 became affiliated with the marine depart- 
ment of the Royal of Liverpool in New York 
City, where he advanced to the post of first 
agsistant to the marine underwriter. 


Indiana Association of Insurance Agents 

Delegations are being formed in nearly every 
city of any size in Indiana, and the annual con- 
vention of the Indiana Association of Insurance 
Agents, October 6, at the Denison hotel, Indi- 
anapolis, will, it is expected, be the best-at- 
tended convention in years. 

There will be a good programme from 2 P. M. 
05 P. M., and it is anticipated that there will 
be action having direct bearing upon the solu- 
tion of the insurance problems of overhead writ- 
ing, jumbo lines and non-resident brokers. 





Change in Law Firm 

Oscar D. Duncan has retired from the firm of 
Van Iderstine, Duncan & Barker, well-known 
insurance lawyers. Mr. Duncan has formed a 
partnership with Russell T. Mount, and under 
the firm name of Duncan & Mount will continue 
the practice of admiralty law. Warner C. 
Pyne will be associated with the firm. 


North River Insurance Company Election 
Augustus S. Hutchins was on Tuesday elected 
chairman of the board of directors of the North 
River Insurance Company of New York, Fred- 
erick H. Crum being elected president, John A. 
Forster first vice-president, J. Lester Parsons 
second vice-president, Rudolph O. Haubold third 
Vice-president, David G. Wakeman secretary, 
and C, J. Voorhis assistant secretary. 


Death of Charles Platt, Jr. 

Charles Platt, Jr., of the well-known Phila- 
delphia firm of Platt, Yungman & Co., died on 
Tuesday last, following an operation. He was a 
son of the former president of the Insurance 
Company of North America, Charles Platt, and 
4 director of that company and of the Franklin 
Fire of Philadelphia. 


Black Tom Island Losses 
A meeting of fire insurance companies inter- 
sted in the Black Tom Island loss was held 
Tuesday, and it was voted that the special com- 
mittee should have full power to compromise, 
settle or contest loss claims due to fire, but 
hot those due solely to explosion. 





Farmers Mutual Fire, Belton 
The Farmers Mutual Fire Insurance Company 
has been organized at Belton, Tex. The organ- 
ers and directors are George W. Cole, presi- 
dent; D, T, Ware, secretary; Tom Yarrell, Jh., 
easurer, and A. W. Ray. 
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Work of Fire Departments in Various 
Municipalities 





THE FIRE UNDERWRITER’S DUTY 





How the Insurance Man Can Help—Lack of 
Co-operation Frequent 

At the 1915 annual convention, in Cincin- 
nati, Ohio, of the International Association of 
lire Engineers, which is the official name of 
the organization of fire chiefs, there was an 
able report by a committee, of which Chief 
Kenlon was chairman, outlining the scope and 
duties of a fire prevention bureau in our 
American fire departments. In this report the 
statement is made: 

A careful review of the different fire preven- 
tion movements, organizations and bureaus ef- 
fected to carry on the actual work of fire pre- 
vention indicates that only a very few of these 
have been so organized and empowered that 
the number of fires ordinarily originating from 
arson, fraud or carelessness was materially re- 
duced. * * * 

In the United States and Canada we have, in 
our effort to save property from loss by fire, 
directed our efforts mostly towards improving 
our fire-fighting facilities. The losses can be 
kept down to a certain margin by increasing the 
efficiency and strength of our departments, but 
any additional strength beyond that is largely 
as security against conflagrations. Some of 
our fire departments have already reached or 
are approaching that stage of development. 
Therefore, if we hope to reduce our losses to 
the figure at which it is reasonable to expect 
they should be kept, we must turn our atten- 
tion to the question of fire prevention. In the 
same way that the State and municipality have 
directed their efforts to health regulations, 
which have resulted in a lower death rate and 
an extension of the average life of man, so will 
the State and municipality have to turn atten- 
tion to fire prevention regulations. 

So far as the municipality is concerned, the 
time is rapidly approaching when every city 
and town will be compelled to incorporate in 
its fire department, not only the work of fire ex- 
tinguishment but the work of fire prevention 
also, particularly if it expects to keep its losses 
low. 


As seen from the above it is becoming gen- 
erally recognized that one of the duties of a 
fire department is to have remedied hazardous 
conditions and to order the introduction of 
protective devices. To do this they must make 
inspection, judge of conditions and issue regu- 
latory specifications., In this last they have 
wisely adopted many of the very excellent 
regulations and suggested ordinances of the 
National Board of Fire Underwriters, and 
every year sees more and more cities carrying 
out the underwriters’ recommendations for 
more stringent laws on common hazards and 
proper construction. 


Two ImMportANT DuTIES 


It is to the first two duties—inspection and 
judging conditions—that attention has to be 
called. Not every one can make an inspec- 
tion; any underwriters’ inspection bureau can 
vouch for this, as it is only after months of 
careful coaching and through the use of in- 
spection blanks compiled after careful study 
that a real good inspection can be obtained 
from even the best of material. Firemen have 
not in the past had the training, and the time 
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they can put on it is so limited by other duties 
that it will take even longer for them to be- 
come proficient. It is because of this that 
much of the fire prevention work started will 
have no material effect for some years, as it 
will take so much time to have the firemen 
well qualified in their duties as inspectors. 

This lack of previous experience in inspec- 
tion work, together with the fact that the men 
and officers have been so occupied in fire- 
fighting that they have not had time to master 
the intricacies of fire prevention, also lessens 
their ability to judge of the seriousness of 
hazards and the best method of eliminating 
them, or the proper fire protection features to 
be provided. 


EXPERIENCE OF UNDERWRITERS 


In both of these matters—inspection and 
judgment of conditions—the underwriters have 
had long years of training and have become 
most expert. Evidently, considering this, and 
that all prevention work is of most vital im- 
portance to the fire underwriters, it is their 
duty to assist the fire departments in every 
way possible. 

There have been numerous cases where an 
underwriters’ inspector has found such bad 
conditions that he has felt it his duty to call 
the fire chief’s attention to it, but this is not 
sufficiently general. After the Salem fire, the 
fire department and the insurance interests 
condemned each other for the hazardous stor- 
age of film scrap, which resulted in burning up 
millions of dollars in property. The insurance 
interests blamed the fire department for al- 
lowing this storage in this poorly protected 
manner, and the fire department condemned 
the insurance inspectors for not notifying them 
of it when the inspectors had found such poor 
conditions. 


THE UNDERWRITERS’ OPPORTUNITY 


It is to offset this that there is a real duty 
for the underwriters. With every inspection 
of importance, if possible, have a fireman de- 
tailed along, to see first-hand the conditions 
found. In many cases this will not be feasible, 
either for lack of firemen or for disinclination 
on the part of the fire department officials. As 
an alternative, almost as good, file with the 
fire department a duplicate of the inspection 
blank, not only as to the conditions found, 
which in many cases will be more completely 
covered than any inspection by a fireman, but 
also as to the changes necessary, 

These inspection blanks thus filed will be 
a constant reminder to the chief of conditions 
existing, and will also enable him to check 
up the thoroughness of any individual inspec- 
tions made by members of the fire force. 

With the advice of the underwriters’ inspec- 
tor on file as to the changes and improve- 
ments judged necessary, the fire chief will be 
enabled to furnish information at any time to 
an owner wishing to make changes in a plant; 
and even where conditions are somewhat dif- 
ferent, the precedent offered by some other 
report may be of sufficient value to result in 
material changes. 

In all large cities there are well-organized 
underwriters’ inspection bureaus, and these 
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should by all means co-operate to the fullest 
extent with the fire department to remedy con- 
ditions. It might even be possible, by ordi- 
nance or legislative enactment, to make the 
underwriters’ inspector a deputy inspector of 
the fire department, as has been done in some 
cases with electrical inspectors, and on the 
Pacific Coast with the city fire marshal, who 
is an insurance bureau employee. 


Philadelphia Quotations 
Stocks of insurance companies were quoted at 
Philadelphia by Bioren & Co., bankers, as of 
September 27, as follows: 


Par Last Sale Date 
19% 


PTR RGE 4 62 0:00 0:00:00 06000 10 7/ 8/16 
American Fire ........... 100 914% 2/ 4/14 
American Union ...... leew | ae 24 8/ 5/13 
OREO DIOS v5.5 550 coc xeev ot 100 125 8/ 5/13 
RMON Gs 5 ioe cot sale sears 10 24 3/10/15 
Fire Assn. of Phila....... 50 840 9/20/16 
Prem PICO oc ccccccvese 25 60 8/ 5/16 
eS ees 100 236 12/ 8/15 
Ins, Co. of North Am..... 10 27% 9/23/16 
Ins. Co. of State of Pa.... 100 100% 7/19/16 
LUSIDOTMENE. 2.0.06 62s veces 25 100% 9/ 6/16 
er ore rr 25 60 12/15/15 
Pennsylvania Fire ........ 100 425 9/20/16 
Peoples National .......... 25 18 9/20/16 
Ee ree 50 56% 9/ 6/16 
United Firemens ......... 10 11 7/14/15 





James H. Southgate Dead 


James H. Southgate of Durham, N. C., for 
many years one of the leaders of the National 
Association of Insurance Agents, and during the 
years 1911 and 1912 the association’s president, 
died at his home last week. Mr. Southgate at- 
tended the annual convention in Boston and was 
apparently in his usual good health and spirits. 
Agents throughout the country will feel a per- 
sonal loss in Mr. Southgate’s death, as, besides 
being an ideal leader, a forceful executive and 
an eloquent and inspiring speaker, he possessed 
that pleasing personality which makes a friend 
of every one with whom he associated. 


Conflagration Hazard in New England 

Engineer J. H. Howland, of the National 
Board of Fire Underwriters, in a recent report 
on completing his inspection of the fire hazards 
in various New England cities, shows that many 
of the largest manufacturing towns are still 
seriously open to the conflagration hazard, in- 
cluding Fall River, New Bedford, Brockton, 
Lawrence and Haverhill. Complaint is made of 
the failure to adopt the recent suggestions made 
at the last inspection. Among the most objec- 
tionable features is the lack of adoption of an 
up-to-date building code and the inadequate fire- 
fighting equipments. 


Shawnee Fire and Marine, Lima, Ohio 

Judge Klinger, sitting in the Court of Com- 
mon Pleas at Lima, Ohio, ordered that the 
Shawnee Fire and Marine of Lima, Ohio, be dis- 
solved and appointed H. D. Grindle as receiver. 
The Shawnee Fire and Marine has been in pro- 
cess of organization for a number of years, and 
in 1915 a proposition was under way for its 
amalgamation with the Ohio Commonwealth of 
Cleveland, also in the state of organization and 
since abandoned, but it was never completed. 





—Emery E. Pike, assistant secretary of the Na- 
tional Fire of Hartford, died last week at a Connec- 
ticut sanitarium, aged forty-five. The funeral took 
place Sunday. 
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The special committee report on the Black 
Tom Island disaster of the New York Board of 
Fire Underwriters, submitting the opinions of 
its counsel, was given to the members of the 
Board on Monday. The holdings ot tne counsel 
dwelt principally with the relation between tne 


companies and the insured, whose loss was on 


merchandise. It was held that, while no legal 
obligation for the companies to pay the entire 
loss could be found, nevertheless it was advisa- 
ble for the companies to compromise on the 
basis of actual fire loss, and that they secure 
from the assured agreements for pro rata inter- 
est in any recovery which may be made from 
parties held responsible for the disaster. At- 
torney Frederick B. Campbell summarized his 
opinion With those of Judge Vann and Skinner, 
who composed the counsel, as follows: 


1. Under the terms of the statutory standard fire 
insurance policy the companies are not liable for the 
damage to the merchandise contained in the ware- 
houses occasioned by the explosion or explosions as 
distinguished from any additional destruction or dam- 
age by the ensuing fire. 

2. That while the law casts upon the companies the 
burden of showing that some damage was occasioned 
by explosion to the policyholders’ merchandise in the 
warehouses, upon such demonstration the burden is 
then upon the policyholders to show the amount of the 
particular loss by the ensuing fire. 

8. That if the fallen building clause be considered 
applicable the companies are not liable even for the 
results of the ensuing fire. That while the consensus 
ot opinion of counsel is that the ultimate decision of 
the courts would be against its application in this mat- 
ter, the question has never been Nefinitely ruled upon 
by the courts of New York and New Jersey, and there 
is sufficient argument and authority in favor of its 
application to make it a matter of serious consideration 
by the insured as to the right of any recovery. 


CONCLUSION 


Krom the foregoing it thus appears: 

kirst.—That the companies are not under any legal 
obligation to respond in full for the loss occasioned by 
the casualty. 

Second.—That it is desirable in the interests of both 
policyholders and companies that a fair compromise be 
reacned, rather than that the issues in separate suits 
be submitted for judicial determination. 

Third.—That in submitting to the insured what in 
the judgment of the companies would be a fair offer 
of compromise it would be not only fair to the insured, 
but desirable from the point of view of the insurer (in 
connection with subrogation) to agree that the in- 
sured should have a pro rata interest in any recovery 
against those who may be held responsible for the cas- 
ualty, the insured to be under no expense in the en- 
forcement of such claim unless a recovery be had, and 
then only for such pro rata of the expense; it being 
understood that the companies should have the right 
to determine whether such claim should be settled or 
prosecuted and, if the latter, to what extent. 


New Automobile Mutual Proposed 

Members of the Long Island Automobile Club 
are endeavoring to organize an automobile in- 
surance company under the provisions of the 
recent New York law. A canvass is being made 
by the secretary and some subscribers have 
been obtained. All forms of automobile insur- 
ance will be written at conference rates and 
the savings after expenses and losses have been 
paid will be returned to the members. 


Kentucky Agents Moving to Ohio 
Numerous Kentucky insurance men whose 
chief business lies in Ohio, especially residents 
of Covington and other cities opposite Cincin- 
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nati, are moving into Ohio in order to con- 
tinue their work, under the ruling of the Ohio 
Insurance Department issued in retaliation for 
similar action by the Kentucky authorities, 
Many have requested the Ohio Department to 
give them further time to make the move, 


T. Y. Brown & Co. Get the Svea 

The Svea Fire and Life of Gothenburg has 
appointed the well-known firm of T. Y. Brown 
& Co. agents for New York city and will Cloge 
their local department, effective November 1 
next. The firm of T. Y. Brown & Co. will after 
November 1 be composed of Samuel T. Brown 
and A. B. Mills, both able fire underwriters and 
prominent in local insurance circles. Mr, Mills 
was for many years the city representative of 
the Svea, but retired over a year ago becauge 
of ill health. Besides the Svea, T. Y. Brown 
& Co. will also represent the Glens Falls of 
Glens Falls and the New Hampshire Fire of 
Manchester. 





Skandinavia American to Enter U. S, 

The Skandinavia American Insurance (Com- 
pany of Christiania, Norway, it is understood, 
will shortly enter the United States for the 
transaction of marine business, with F. Herr- 
mann & Co. as United States managers. This 
company was recently organized to take over 
the business formerly placed by Mr. Herrmann 
in British companies which have left his office, 
The new company is backed by one Danish and 
two Norwegian companies and will, according 
to present information, do business only in the 
United States. 


Fire Notes 


—The South-Eastern Underwriters Association will 
hold its semi-annual meeting on Wednesday, November 
15, at the Shoreham Hotel, Washington, D. C. 

Edward Ross has resigned as secretary and under- 
writing manager of the Central States Fire of Kansas, 
and will become an independent adjuster at Wichita. 

—Insurance Commissioner Shehan of Maryland has 
appointed James T. Manning as State Fire Marshal. 
Mr. Manning was formerly police marshal of Balti: 
more. 

—No. 146 of the “Pointers”? series has been issued 
by the Kansas Inspection and Fire Prevention office. 
It contains plenty of useful advice for the prevention 
of fire. 

—The Illinois Fire Marshal Department has issued 
a valuable educational pamphlet entitled ‘‘Fire Preven- 
tion School Reader.” The book is attractively bound 
in paper and is written in a lucid style and printed in 
legible type. 

—Clarence Riemann, who has been examiner with 
the Hawkeye and Des Moines department of the Fire- 
mans Fund at Des Moines, has resigned to become 
special agent in Oklahoma for the Germania, with 
headquarters at Oklahoma. 

—The New York Underwriters Agency announce 
the transfer of Special Agent Frederic W. Edler from 
Missouri to Wisconsin, where he will succeed Robe 
Bird, who has been appointed manager of the agency’ 
special risk department in Chicago. 

—L. M. J. van Sluyters, general manager of the 
Batavia Sea and Fire Insurance Company, the Java 
Sea and Fire Insurance Company and manager of the 
East India Sea and Fire Insurance Company, '§ # 
visitor in New York from Batavia. 

—The Underwriters Laboratories, Chicago, have sent 
out a July supplement to the April (1916) List of > 
spected Electrical Appliances; also a leaflet entitle 
“Don’t be Careless,” which is designed to further 
safety, economy and satisfaction in the use of gas for 
lighting, cooking and heating. 

—The central span of the Quebec bridge, which fell 
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into the river as it was being raised to its proper posi- ship is optional, and as the State has never been able has made his annual report to the Governor. He 
r to con. tion, had been covered by two companies for $440,000. to pay its loss claims in full, its patronage has not recommends the enactment of a law _ establishing 
the Ohio The insurance policy was in force only while the span been large. equality in fire insurance rates by requiring all polli- 
iation for was on the scow, and, = the span had been raised —The National Fire Protection Association and the cies to be stamped with the approval of the Insurance 
ithorities gme feet, the policy was terminated. National Safety Council, the leading American organi- Departments. He also favors a law providing qualifi- 
rtment to —The Missouri Fire Prevention Association has pre- zations striving to eliminate common fire and accident cations for Insursnce agents and regulating the stipu- 
Ove, sared and issued a striking lesson as to the experience hazards from the United States and Canada, are lations in limited health and accident policies. 
if fire insurance companies in Missouri for the past uniting this year in urging the nation-wide observance —The insurance agency of Hazard & Chesley at 
: thirty-nine years. It tells nearly all its story in of Fire and Accident Prevention Day on October 9, Des Moines has been dissolved by the purchase of 
vea jgures, from which anybody can draw the inference the anniversary of the great Chicago fire. Mr. Hazard’s interest by Mr. Chesley, after eighteen 
burg hag that the companies have not been making money. —Beginning October 1 the Phenix Assurance of years together. Mr. Hazard also retires as secretary 
Y. Brown The Underwriters’ Laboratories, Chicago, has London will transact its automobile business through of the Des Moines Mutual Hail and Cyclone Insur- 
x . sai hats , ‘ its marine department, of which H. K. Fowler of ance Association, but retains his holdings therein. He 
Will Cloge sued a revised edition of its “‘List of Inspected Me- e “ z : ea ‘ : "ga 3 : 
= “i ‘i 3 7 New York is manager. This will include all business will devote his time to the development of his farms 
vember | chanical Appliances,” which is dated July, 1916; also 2 ; 
é : : = ; ne formerly reported through Osborn & Co, of Chicago, and personal business. 
will after 2 pamphlet entitled ‘‘Electrical Data,” dated August, : : cee : 
its April li tI d El as well as all agencies in Illinois, Indiana, Iowa , Ll 
l'. Brown 1916, a supplement to its April list of Inspected Elec- Kenste, Michigan, Minnesota end Wisconsin —Supreme Court Justice McCoy, of the District of 
iters and tical Appliances; and a list of suggested State laws ansas, | »/ — Columbia, ordered Alvin G. Belt, receiver, and John 
M and city ordinances, —At the recent conference in Louisville between A. Kelly, limited receiver of the Franklin Insurance 
7 -_ —Bates & Hogsett of Kansas City have taken the the Kentucky State Insurance Board and the com- Company, to distribute $150,000 of the assets of that 
tative of wle agency of the St. Paul Fire and Marine for that _‘Mittee of managers over the rating situation in that company to its stockholders., The order requires a 
becauge city, and have resigned the Liverpool and London and State the entire situation was gone over, but no con- bond from the stockholders guaranteeing to reimburse 
’. Brown Globe of Liverpool, which in the future will be repre- clusion was reached. Another conference will be held the company for the amount distributed should it 
Falls of ented by Lyle Stephenson. The Stephenson Agency October 6, after the maEeeS*s have returned from the be needed by the company in liquidating its affairs. 
Fire of ys heretofore had the Liverpool and London and ‘meeting of the Western Union. —The Insurance Hand-Book of the State of Illinois 
Globe of New York. —The Western Automobile Conference, in recom- for 1916-1917 has been published by The Rough Notes 
—The Republican and Democratic platforms in mending an increase in the theft covescu rates a Company. It embraces some 575 pages of useful and 
: Nodth Dakota both declare for compulsory State hail Chicago and Cook county, favored an increase in the condensed information, including statistical data re- 
J. S, insurance, but do not advocate State fire and life in- combined fire and theft rates throughout the Western garding underwriting interests in Illinois; a directory 
-e = Com- srance, as had been expected. It is understood, how- territory. The experience of the COMPETED 08 auto- of all authorized companies and the agents representing 
lerstood, eer, that these propositions will be introduced in the mobile thefts in all cities having a population of 200,- them, arranged by towns; fire protection in cities and 
for the next session of the legislature. The State has for 0 and over will be investigated. towns, etc. Bound in red leather, this book sells at 
* Herr- yars maintained a hail insurance fund, but member- —Insurance Commissioner Works of Minnesota $4 per copy. 
Ss. This PE a ce eae ee Se 
ike over on 
errmann j es i 
is office, 
wees AGENTS’ AND INSPECTORS’ 
ecording 
be POCKET BOOK OF FIRE 
i ill 
‘oaall By GEORGE VELTEN STEEB 
. ~ ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION. 
pe sae MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 
id under- ce bgt ° 
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Marshal. NATIONALUMION x side oe An up-to-date and comprehensive work which should be in the 
of Balti ver EE Rept a ht ee ’ , ; ts ~ possession of every Special Agent, Inspector and Local Agent. 
N f Ve ACqguiric: j i %y An idea of the broad scope of this work may be obtained by a glance 
: : ‘ at the chapter titles given below, although this list gives no intima- 
n issued tion of the numerous details presented in the book. 
| office I. Construction. 
m gg . Special Construction and Notes. 
-evention III. Fire Doors and Shutters. 
% IV. Heating. 
‘ Vv. ewe 
is issued VI. Electric Light and Power Installation. 
Preven- VII. Sprinkler Equipment. 
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y bows IX. Fire Pumps and Notes. 
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become XIV. Waste and Rubbish. 
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ler from XVIII. Hazards. 
d Robe There is a copious Index which will enable the reader to locate 
agency's quickly any particular item of information. 
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ne Java PROTECTION (Bound in Red Russia Leather): 
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Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $1.50 for a trial order of 100. 


Ligency Wants. 








— 





The Consolidated Investment Co, | 


909-910 Finance Building, Philadelphia, Pa, 


WILL BUY 
STOCK OF ANY GOING INSURANCE COMPANY, 


CAREY & ZIMMERMAN, Cincinnati seaman 


Endorsed by Insurance Departments, Company Officials, AND PAY MORE FOR DEFERRED DIVI- 
and Agents Everywhere. DEND POLICIES WITHIN FIVE YEARS OF 
MATURITY THAN THE COMPANIES CAN 

LEGALLY PAY. 


AND AT TIMES HAS FOR SALE AT ATTRACTIVE 
PRICES SECURITIES SUITABLE FOR INSURANCE 
COMPANIES. 



































Insurance Sales Letters 


Open the way to real business——letters that make the actual prospect “speak out.” 
An official of one Insurance Company writes “I want you to know how thoroughly well 


ei te alte Gs make cherlive eos of trom lider Aoelicoh, Fertoensbip ond Onrpors- WANTED 
tion insurance salesmen request particulare—ask for folder 114. An old line legal reserve Company—writing Guaranteed, 
William S. Hull, Madison, Conn. up-to-date modern Contracts—wishes to correspond with a 
= SSS | capable producer and organizer of territory for the States of 
Texas, Kansas, Tennessee and Arkansas. 
Do not reply — you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man, 
Figency Wants. Address “K,”’ care of The Spectator, P. O. Box 1117, 
ade i , New York City, N. Y. 




















STOCK CASUALTY COMPANY entering 


[llinois, Indiana, Missouri and other States want SHENANDOAH LIFE INSURANCE COMPANY 


ROANOKE, VA. 
Began Business January 26th, 1916, 





State Managers. Salaried Positions. Young | p 4. anaELt, president 


energetic men with good records and some cas- | Suthorized Capital (now being sold). 


Capital (and Surplus) already sold is more than 

® ° Now operating in Virginia and Florida. 
ualty experience desired. Address R. R.S., Care | Wil itmediately enter West Virginia, 
ae ener Sea ~~ eee open for the above States. 

tart with us—Grow with us. 

of The Spectator, P. O. Box 1117, New York Make application for Florida Agencies to 
N. P. POLLITT, Field Superintendent, 
City, N. Y. 906 Florida Life Bldg., Jacksonville, Fla. 
For General Agency in other States, write at once to 
R. K. SHAW, Vice-President and Manager of Agencies. 


—<——$———— 








FIRST LIFE AND TRUST COMPANY 


A General Agency is open OF ILLINOIS 
in the State of 9th Floor, 20 East Jackson Blvd., Chicago 
PENNSYLVANIA : Now organizing, desire five stock salesmen— 

For one of the best Old Line commission basis only. Good territory 

Companies in America. arlene 

Write “*B’’ 

Care of The Spectator 

P.O. Box 1117, NewYork City, N.Y. Insurance Lawyers 
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Gt SORGE se we & SONS, Attorneys-at-Law. Belfast, Ireland, 
er t ta . Mutual Life, . Metropolitan, Aitna 'y a 
Mutual Illinois Life Guus ahr ede lr iy Coneal at Bon Cobles: Meriowie 
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